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Testing Times for Europe

HE economic downturn sparked by the financial
crisis that began in mid-2007 has become a global,
synchronized recession, Tighter financial condi-
tions, falling wealth, and greater uncertainty have
triggered a sharp decline in all types of demand. In parallel
with the rest of the world, Europe has entered a deep reces-
sion, and there is a rigk that it might become even worse.

This issue of FeD looks at the harsh toll of the crisis on
both Europe’s advanced and emerging economies because of
the global nature of the shocks that have hit both the finan-
cial sector and the real economy, and because of Europe’s
strong regional and global trade links.

Marek Belka, Director of the IMF's European Department,
writes in our lead article that beyond the immediate need for
crisis management, Europe must revisit the frameworks on
which the Furopean Union is based because many have been
revealed to be flawed or missing. Most pressing is the need to
overhaul the EU’s financial stability framework.
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The crisis is also testing the new central and eastern
European members of the EU, But in many respects, one key
European institution has proved its mettle—the euro. Both
Charles Wyplosz and Barry Eichengreen discuss the future of
the common currency.

Also in this issue, IMF economists rank the current reces-
sion as the most severe in the postwar period; John Lipsky, the
Fund’s First Deputy Managing Director, examines the IMF’s
role in a postcrisis world; and Giovanni Dell’Ariccia assesses
what we have learned about how to manage asset price booms
to prevent the bust that has caused such havoc, In addition,
we talk to Oxford economist Paul Collier about how to help
low-income countries during the current crisis, while Donald
Kaberuka, President of the African Developmens Bank, writes
about how African policymakers can prepare to take advan-
tage of a global economic recovery.
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Cities in International Affairs

Cities in Today’s Global Age

Saskia Sassen, Robert S. Lynd Professor of Sociology and Member of the Committee

on Global Thought, Columbia UNIversity ..o ivereerrneiissres e e s 3
As recently as the 1970s, many of our great cities were in physical decay and losing
people, firms, and economic clout. New York was officially bankrupt, and so was Tokyo;
London was informally bankrupt. As we moved out of the 20® century and into the 21%,
however, a rapidly growing number of cities had reemerged as strategic places for a wide
range of activities and dynamics. Critical, and partly underlying all the other dimen-
sions of this reemergence, has been the new economic role of cities in national econo-
mies and in an increasingly globalized world.

Extreme Thinking About Slums and Slum Dwellers: A Critique

Alan Gilbert, Professor of Geography, University College Londom ........oooovvvivveiiiiininnns 35
This article confronts two recent sets of thinking on slums and slum dwellers—the
optimism that inadequate shelter can somehow be resolved in the near furure and the
opposing naysayer view warning of some kind of apocalypse. Neither line of thought
is entirely wrong. Without the implementation of appropriate policies, the growth of
festering slums continues to be an inevitable occurrence. The heart of this paper warns
against over-generalizarion of the urban housing crisis: a phenomenocn afflicting most
journalists and increasingly academics too. To inject some objectivity into this press-
ing discussion, current lines of fashionable thinking about the proliferation of slums,
access to land by the poor, infrastructure policies, social and residential segregation,
privatization, property rights, and slumlords will be challenged and contested. The
paper will also denounce the recent resuscitation of the word ‘slum’, a pejorative term
with all of its negative connotations, for the people who live in low-income areas.




Neoliberal Urbanism: Models, Moments, Mutations

Jamie Peck, Department of Geography, University of British Columbia &

Center for Urban Economic Development, University of Iliinois at Chicage

Nik Thesdore, Department of Urban Planning and Policy ¢ Center for Urban

Economic Development, University of ilinois at Chicage

Neil Brenner, Department of Sociology ¢ Metropolitan Studies Program,

New York UBUSFSIEY (...ivvieineionissmonec e e sts s bsssss st st sasons e cs e s enssasass s sasasses 49
In chis article, we analyze che connections berween neoliberalizacion processes and
urban rransformarions. Cities have become strategically central sites in the uneven,
crisis-laden advance of neoliberal restructuring projects. However, in contrast to neolib-
eral ideology, our analysis draws attention to the path-dependent interacrions between
neoliberal projects of restructuring and inherited institutional and spatia] landscapes.
Accordingly, we emphasize the geographically variable, yer multiscalar and rranslocally
interconnected nature of neoliberal urbanism. We also suggest that cities are sices of
serial policy failure as well as resistance to neoliberal programs of urban restructuring.
For these reasons, urban regions provide an important reference point for understand-
ing some of the limits, contradictions and muctations of the necliberal project since the
1990s.

City Politics
Options for the Capital of 2 Reunified Korea
Harry W. Richardson, Professor and James Irvine Chair in Urban and Regional
Planning, University of Southern California
Chang-Hee Christineg Bae, Assaciate Proféssor of Urban Design and Planning,
University of Washington ... .. 67
This paper examines the quesnon of where che Cal:lltal of a reunified Kotea m1ght be
locared. It considers Seoul, the current capital of South Korea; Pydngyang , the capital
of North Korea; Sejong City, Chungcheong Province {the formerly planned new capital
of Sourh Korea, latet scaled back to the “New Administrative City” after a constitu-
tional setback, with a subsequent name change to a “Directly Governed City”); and
Kaesong, a ciry and ancient capiral of Korea, locared in North Korea close to the DMZ.

Global Political Cities as Actors in Twenty-First Century International
Affairs

Kent E. Calder, Diirector of the Reischaser Center for East Asian Studies, The Jobns Hopkins
University, Paul H. Nitze School of Advanced International Studies

Mariko de Freytas, Research Associate, Reischauer Center for East Asian Studies,

The Jobns Hopkins University, Paul H. Nitze School of Advanced International Studies ....... 79
Amidst this emphasis on the role of the state in both domestic and international
affairs, the study of cities and their broader political-economic Functions has been seri-
ously neglected—a bias that we intend in this paper to redress. We develop here the con-
cepe of the “global political ciry”—a broad community, with complex non-governmental
socio-economic dimensions, that nevertheless serves as an important arena for polirical
transacrions. After elaboraring the general concept, we apply it concretely in the case of
Washingron, D.C., and suggest potential applications elsewhere in the world, noting the
parricular significance of the “strategic informarion complex” typically evolving in such
cities as a source of inrernational influence.
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