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ffplron's NOTE

\ Is Malaysia moving torward or backwards.

That’s the gquestion Martin Jalleh ponders over
as he lovks back over the last vear. It has been
a year ot fanciful slogans and failed institutions .
with the BN having little to show for it COVER STORY
« Moving Forward Or Backwards 2
He also takes a critical look at the economy, : Z:E:)a;:; Shaky And Startling 9
the Pakalan Rakyat coalition, the police, the ju- * Of The Opposition, Obstacles,
diciary and last but by no means least, Umno. Opportunity And Oblivion! "
¢ Police Come Under The Spotlight 13
Our unity is also under threat following a spate * Joundiced Judiciary i5
of attacks on religious sites. We carry an ar- ‘ “Th‘e Most Corrupt Institution -
. . . - ) [n The Country” 17
ticle by Asghar Al Engincer, who asks
whether Allah can be monopolised by any com- FEATURES
munity. Public intellectuals, he says, must raise s The “Saint” of Sentul 1
the volce of reason and take o public stand, even * Interview With Prof. Tarig Ramadan 26
risking their reputations and careers. Also in- * Bigotry In The Name of Allah 27
cluded is a joint statement by civil society * ::“'ffl“‘;i“;y[)mt"“ks On Churches, ”
- e e e bh el aith And Peace 2
groups condemning the attacks, « Malaysia Will Not Bow To Acts
Of Violence 29
it's all very depressing. But in our centre pages, + “I Am Not Re-Writing History.” 32
Yeoh Seng Guan pays tribute to an inspiration * Contextualising “The Fajar
for many activists, James Arunasalam, the Generation” W
“saint” of Sentul, who passed away recently. * Can ‘Allah’ Be Monopolised By
James had courageously dedicated much of his Any Community? W
5 life to hghl'mg. f(.)r the rights of settlers who REGULARS
were facing eviction, + Thinking Allowed 19
* Current Concerns 18
Finally, we feature the launch of a book, The
h Fajar Generation, about a generation of ideal- OTHERS
T istic university students during the tumultuous * Subscription Form 23
' setting of Singapore in the 1950s. We reproduce
the toreword to the book, penned by Lim Kean
— Chye, who describes the fascinating political Published by
backdrop of that period. Persatuan Aliran Kesedaran Negara
(ALIRAN)

e - . . 103, Medan Penaga, 11600 Jeluton:,
Aliran is an organisation for ‘social demaocratic

reform’. We advocate freedom, justice and Penang, Malaysia.

solidarity; comment critically on social issues, offer Tel: {04) 658 5251 Fax: (04) 658 5197
- analysis and alternative ideas keeping in mind Email (Letters to Editor):

the national and global picture based on universal

. . aliran_letters@hotmail.co
human rights and spiritual values. We are listed - ou m

on the roster of the Economic and Social Council of Email (General):alirankn@hotmail.com
the United Nations. Founded in 1977, Aliran Homepage: hitp://www.aliran.com
welcomes all Malaysians above 21 to be members. )
Contact the Hon. Secretary or visit our webpage.
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Symposia/Workshep on Outward Foreign Direct Investment
fram Developing Asia

Outward Foreign Direct Investment and the Financial Crisis
in Developing East Asia 1
Hal Hill and Juthathip Jongwanich

on, DO
o New Multinationals from Emerging Asia:
The Case of National Qil Companies 26
Andrea Goldstein
b Developing Asia’s Sovereign Wealth Funds
vorsity, Korea and Outward Foreign Direct Investment 57
nd Donghyun Park and Gemma Estrada
nternational A Comparative Empirical Examination of Qutward
Foreign Direct Investment from Four Asian Economies:
People’s Republic of China; Japan; Republic of Korea;
i economic and and Taipei,China 86
ik (ADB). The K. C. Fung, Alicia Garcia-Herrero, and Alan Siu
nical aspects ol
social scientists Foreign Direct Investment by the Republic of Korea
in the People’s Repubiic of China 102
with Asian and Mannsoo Shin, Hafiz Mirza, and Kyu-Nam Kim

including ADB . . )
Qutward Foreign Direct Investment from India
et the views or Prema-chandra Athukorala

qew, Feanomics
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Cover description: On January 22 a critical resupply mis 1on was
accomphshed by the Alghan Naticnal Army and their Austr.alian mentors.
Called Cperation Tor Ghar Il, which means Black Mountain :n Pashto,
the convoy traveled from Tarin Kowt to Kandahar, enabling “he 4th

ANA Brigade to sustain its operaticns in Oruzgan Province  Coalition
helicopters provided close air support. Credit: ADF
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43 Lula’s Last Year . ... .. .0 iiinii it iiiienenann s Kenneth Maxvell
Brazilian President Luiz nacio Lula da Silva has begun his last year in office as a popular leader an
home and astar in international circles.

47 How Reform Has Powered Brazil'sRise . ....................... Riordan Roctt
Lulas pragmatisim, building on the policies of his predecessor. Fernando Henrique Cardose, ha
hastened his countrys cconomic advance. Sixth in o serics on changing relations between govern-
menls and markets.

53  Brazil as Regional Leader: Meeting the Chavez Challenge......... Sean W, Buirges
Brazil has had to deflect the Venezuelan president’s regional ambitions while building its own lead-
ership role in Latin America.

60 Brazil and the New Global Order....... e iiere e Andrew Hurrell
On issues like trade and climate change, Lula has sought to increase Brazil's influence in multina-
eral forums while challenging the existing forms of global governance.,

67  Obama and Latin America:
New Beginnings, Old Frictions . .. ............. .. vovuvov. .. Michael Shifter
Despite the American president’s popularity and the promise of a more productive partnership
frustrations persist in US—Latin American relations.

74 The Return of Continuismo? . . ....... et . Shelley A. MeConnell
Recent electoral changes in several countries have raised lears that more presidents in the region
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A climate for recovery

E HAVE come a lang way over the past vear,

The ecomomic tsunami that was unjeashed by

the collapse of Lehman Brothers rurned un-

certainly into outright panic, and in the fren-
zied fallout, global economic activity began to collapse at a
rate not seen since the Great Depression.

Today, the storm seems to have passed and the worst
averted. Thanks to bold and rapid action, delivered in an
atmosphere of unprecedented policy cooperation, global cco-
nomic activity 1s again on the rise, although, as we highlight
in this issue of FeD, unemployment and the lingering scars
of the crisis will continue to take a toll.

One of the major lessons from the recovery is the power of

multilateralism—the success of working together to combat
a crisis, It s a lesson that could also be applied to the global
problem ol climate change, explored in our cover story. With
the world apparently on an economic recovery path, poli-
cymakers are looking ar ways to limit the impact of cdimate
change through broad international action. One of the chal-
lenges s to balance sctions to mitigate climate change with
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INDIAIN THEASIAN CONTEXT

CULTURAL GLOBALISATION: THE ROLE OF SOUTH,
FAST AND SOUTHEAST ASIA

K Syamalamma and P Krishna Mohan Reddy point that globalisation
has become an inevitable part of our lives. Although it is usually
regarded as an economic—political process, it has madea huge cultural
impact on the lives of most people. Debates revolve around its merits
and demerits and the theme of cultural globalisation is often relegated
to the background. This paper evaluates Asia’s role and contribution
in general and South, East and Southeast Asia’s role and contribution
in particular to cultural globalisation. Irillustrates how many ideasand
individuals have outgrown nationalism in the age of integration,
assimilation, multiculturalism and multiple identities at the
international level.

GEOECONOMICS OF EAST ASIA: IMPLICATIONS
FOR INDIA .

A decade and a half after India enunciated its “Look-East” policy,

shortlyafter the end of the Cold War, itsactual economic linkages with

East Asia remain far too low for an aspiring Asian power. Zorawar
Daulet Singh lays out the overarching geoeconomic and geopolitical

variables at play in the region that must inform India’s posture and

policy. He argues that East Asia has evolved into 2 complex system
where secutityand economic interdependence, rather than working at
cross purposes, may burtress cach other. Furthermore, thestructure of
economic relations in the region has hitherto had an extra-regional
driver, which suggests China’s economic rise is based on an extensive
multilateral division of labour. India’s immersion into the regional
political economy will depend principally on the scale and quality of
its manufacturing and industrial sectors.
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INDO-ASEAN RELATIONS

Brajesh Rajak analyses the enduring partnership between India and
ASEAN and the reasons for the proximity between the two. He details
why India has adopted a “Look-East” policy, what the policy is, its
necessity and whether it is a success or failure. The article also
scrutinises the steps taken by the Indian government to improve
relations with ASEAN countries, the obstructions in the way and
finally looks at the ASEAN-India free trade agreement.

A THEORETICAL ANALYSIS OF THE CASPIAN REGION

Seyed Mohammad Reza Shamsdowlatabadi looks at the role of the
Caspian region in international relations and evaluares diverse theoretical
explanations for understanding the main developments, determines
which theories provide a relatively clear outlook and the main reasons
for the developments. The hypothesis put forth is that the formation
of the Caspian region has engendered certain positive changes in
regional and international relations while simultaneously setting offa
new round of rivalry and competition on the Eurasian continent.
‘While on the one hand the area offers major economic prospects for
regional and international cooperation, on the other there is potential
for conflict and turmoil.

NUCLEAR DETERRENCE IN SOUTH ASIA:
AN ASSESSMENT OF “SECOND-STRIKE” CAPABILITY

The first part of Suresh Dhanda's paper highlights the debate between

nuclear proliferation optimists and pessimists. It then takes some

-general theoretical assumptions of deterrence and examines them in

the South Asian context. The second part analyses the “second-strike”
capability as a strong requirement for stable deterrence in South Asia,
while pointing out the risks of uncontrolled escalation and accidental
nuclearisation of a conflict between India and Pakistan, due to the
uncertainties and deliberate ambiguities in the strategic contingency
planning of both countties.

THE KHAN PROLIFERATION NETWORK:
INTELLIGENCE FAILURE OR REALPOLITIK?

In recentyears, one of the mostsignificant threats to Asian securityand
the nuclear non-proliferation regime has come from the nuclear
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smuggling network led and operated by the Pakistani scientist Abdul
Qadeer Khan. This network was responsible for providing atomic
weapons designs and materials to states such as lran and North Korea.
Nitya Singh analyses the causes and consequences of the “Khan
Proliferation Necwork”. His findings show that the factors responsible
for the existence of this smuggling ring did not result from the failures
of Western intelligence agencies but rather from a combination of the
security environment thatexisted in Asiaand thebroader requirements
of American foreign policy with respect to its “grand strategy” in Asia.

PAKISTAN AND SELE-DETERMINATION

Mohan Guruswamy reminds us that Pakistan as a nation was hastily
cobbled together in the few years immediately preceding the end of
British colonial rule. At least two of its five present provinces were
incorporated against their willand still harbour separatistintentionsin
reaction to the overwhelming predominance of the Punjab. The
Government of Pakistan regularly invokes the principle of self-
determination with regard to the Indian state of Jammu and Kashmir,
in spite of the fact that the application of this principle to Pakistan
would spell the break up of the country. The author argues that India
should confront Pakistan on this issue and not hesitate to let the logical
consequences take their effect initsincreasingly unstable and strife torn

neighbour.

CRIMINALISATION, MILITARIZATION AND
DEMOCRATIC RESTORATION IN BANGLADESH

Kazi § M Kbasrul Alam Quddusi recalls that since independence,
democracy has been on a knife’s edge in Bangladesh. Moreover,
corruption, criminalisation and militarization have constantly taken
newer shapesin the country. Although, after years of authoritarianand
army rule a democratic set-up was established in 1991, the train of
democracy was derailed when Bangladesh came under a state of
emetgencyin2007. Ultimately, however, the milicary-backed caretaket
government succeeded in holding free and fair elections in December
2008, which the Awami League-led Grand Alliance won with an
overwhelming two-thirds majority. Though democracy has been
restored, it needs to be sustained through concerted efforts.

124

136
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THE EVOLUTION OF KASHMIR

The conflict over the status of Kashmir has eluded a final solution so
far, but according to Amit Srivastava, the evolving global situation
will determine its outcome. If the USA and NATO maintain their
preponderance and mend their relations with Russia, then neither
India nor Pakistan is likely to win the dispute and she status guo will
last or might lead to Kashmir’sindependence. If on the other hand the
emcrgir}g Chinese~Russian—Islamic axis prevails, the LoC might be
turned into a permanent boundary. The independence of the state is
not desirable either for New Delhi or Islamabad and hence shared
sovereignty over a democratic, multi-religious, secular Kashmir is a
preferred option, which in turn probably correlates with the pacification
of Afghanistan and Pakistan and may reduce Chinese influence in
South Asia.

CONFUCIANISM AND THE SOLUTION TO
THE TIBET PROBLEM

Wei Wanglooks at the situation of Tibet and the position of the Dalai
“L:m.la from the standpoint of Confucian ethics and the Buddhist

Middle Way’in order to find a solution to the problem. While
acknowledging the legitimate grievances and aspirations of Tibetans,
the a.uthor argues that the outside world plays an often negative role by
seeking to int;lrfere on the basis of subjective opinions and unverified
assumptions. He urges the Chinese government to reachan
with the exiled Tibetan pontiff so that the latter may ;F::IEZSII
permanently to his country. '
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