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Front Cover Picture: Our cover image for this issue of Asian Defence
& Diplomacy is the German Puma infantry Fighting Vehicle (IFV}.
In early January, the German Federai Agency for Defence Technol-
ogy and Procurement (BWB) signed a contract with PSM GmbH, a
joint venture company owned by Rheinmetali and Krauss-Maffei
Wegmann, for 405 Puma IFV at a value of € 3.1 billion. The Puma,

which is one of the most advanced IFV systems currently available,
will enter service with the Bundeswehr (German Army) in 2010,
Five pre-production Puma IFV were ordered at the end of 2004 and
these successfully completed German military testing and evalua-

tion in March of this year. The Puma will replace the Marder IFV in

Bundeswehr service. (Photo: Rheinmetall Defence)
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An Agenda for NATO Zbigniew Brzezinski 2

In the course of its 66 years, NATO has ended the “civil war” within the West
for transoceanic and European supremacy, institutionalized the United States’
commitment to the defense of Europe, and secured the peaceful termination of
the Cold War. What next? To live up to its potential, the alliance should become
the hub of a globe-spanning web of regional cooperative-security undertakings.

The Default Power Josef Joffe 21

Since the United States first became a global superpower, it has been fashionable i
to speak of its decline. Today is no different. What the current crop of
declinists seems to forpet, however, is that the United States’ economic and
milttary strength, along with the attractiveness of its ideals, will ensure its power
throughout the world for a long time to come,

Low and Behold Edward L. Morse 36

Most industry analysts expect oil prices to rise soon, as the world £CONOMY 1ECOVErs
from the current crisis. But prices are more likely to remain low. Key producers,
especially Saudi Arabta, have been boosting both their production and their capacity,
and demand growth in the United States, the Middle East, and China—all top

consumers—will be more modest than has been assumed.

The Dollar Dilemma Barry Eichengreen 53

Many pundits are arguing that the economic crisis is hurting the world’s top .
currency—and some even that the injury may prove fatal. Certainly, the now-

apparent dysfunctionality of U.S. financial markets has diminished foreigners’

appetite for U.S. debt, even as emerging-market economies are glad to see the world

become multipolar. But the pound, the yen, the euro, the renminbi, and the IMF’s

accounting currency are no match for the dollar. At least for now.,
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The Death of Dayton Partrice C. McMahbon and Jon Western 69

Bosnia was once a poster child for successful postwar reconstruction; today, it is
on the verge of collapse. The 1995 Dayton accord ended a war, but it also created
a fractured polity ripe for exploitation by ethnic chauvinists. The United States,
the EU, and NATO must reaffirm their commitment to Bosnia before it is too late.

Without Conditions Deepak Malhotra 84

In deciding whether to impose preconditions before negotiating with an enemy,
governments should make sure two criteria are satisfied: that the opponent is capable
of meeting the demands and that its doing so will not weaken its future leverage.
Short of this, discarding preconditions altogether is often a wiser approach.

Climate Countdown

Copenhagen’s Inconvenient Truth Michael/ A. Levi 92

The December Copenhagen conference is unlikely to solve the problem of climate
change once and for all. So rather than aim for a broad international treaty nght
away, negotiators should bolster existing national policies and seek targeted measures
that canr deliver cuts in emissions in both rich nations and the developing world.

The Other Climate Changers
Jessica Seddon Wallack and Veerabhadran Ramanathan 105

Mostnitiatives to slow global warming involve reducing carbon dioxide emissions.
Little attention has been given to reducing emissions of the light-absorbing
particles known as “black carbon” or the gases that form ozone—even though
doing so would be easier and cheaper and would have a more immediate effect.

The Low-Carbon Diet Joe/ Kurtzman 114

The free market has eliminated environmental hazards in the past, from leaded
gas to acid rain, and it can solve the problem of climate change today. A cap-and-
trade system—not a carbon tax or government initiatives to spur technological
innovation—ofters the best hope for reducing pollution and encouraging
green growth.
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Reviews & Responses

All (Muslim) Politics Is Local Charles Tripp 124

Gilles Kepeland Ali A, Allawi explore the troubled relationship between power and
Islam and conclude, each in his own way, that Muslims who seek to shape the world
according to their religicus values often confront an obdurate reality.

The Unbalanced Triangle Szephen Kotkin 130

The Chinese-Russian relationship is more opportunistic than strategic, Bobo Lo
argues. The United States is stuck watching from the sidelines and may be pushing
Moscow further into Beijing’s pocket.

Born Again in the U.S.A. Timothy Samuel Shah 139

Religion and modernity were never expected to go hand in hand, and for centuries
they coexisted uncomfortably. But thanks to the entrepreneurial model of American
evangelicals, argue two journalists at The Economist, God is back.

Recent Books on International Relations 146

Including G. John Ikenberry on human rights, Lawrence Freedman on nuclear nonuse,
Andrew Moravcsik on Nazi Germany, and Robert Legvold on Stalin’s archives.

Letters to the Editor 169

Including C. Fred Bergsten on U.S.-Chinese cooperation, Andrew Bacevich on
the Pentagon's power, Ayako Doi on an unapologetic Japan, and others.

on

The articles in Foreign Affairs do not represent any consensus of beliefs. We do nat expect that
readers will sympathize with all the sentiments they find here, for some of our writers will flatly
disagree with others, but we hold that while keeping clear of mere vagaries, Foreign Affairs can
do more to inform American public opinion by a broad hospitakity to divergent ideas than it can by
identifying itself with one school. We do not accept responsibility for the views expressed in any
article, signed or unsigned, that appears in these pages. What we do accept is the responsibility
Jor giving them a chance to appear. THE EDITORS
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32 Innovation for Fun and Profit

At Fortune’s annual technology summit,
industry executives pledge to lead the w.y out
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