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CHINA: BEHIND
THE HYPE

03 6 | The mainland’s rapid re-
bound seems to vindicate Beijing’s
model of state-led capitalism, But
while its growth seems unstop-
pable, China’s economy is likely to
remain unbalanced and unstable
critics say. IBWI
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A SKEPTIC’S GUIDE TO EARNINGS

Troubled companies, feartul of losing their credit and other lifelines, are using a
host of technigues to disguise their true financial health. The gimmicks are un-
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EXECUTIVE SUMMARY Apple's
golden guarter; earnings perk; more
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HEALTH CARE: WHO WILL PAY?
Insurers and taxpayers are likely 1o
bear the brunt of Obama's overhaul

INSIDE TRADING The SEC mounts
a new offensive against criminals

A SKEPTIC’S GUIDE TO EARNINGS
WHAT'S HOLDING BACK TECH Parts
shortages bedevil gizmo makers
THE ECONOMY How real is the
capacity glut?

PIRACY The Chinese are beginning
to take the problem seriously
NISSAN Overextended in the U.8.?
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derscoring the tenuous nature of the earnings recovery. iBw | PAGE 026

GEITHNER ON THE ECONOMY

Treasury Secretary Tim Geithner

talks to Maria Bartiromo about fueling
arecovery, easing the credit crisis,

and prospects for growth in the U.S.
€CONOomy. |BWI PAGE 019
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GREEN GIANTS Former Silicon
Valley colleagues Jehn Doerr and
Vinod Khosla go head-to-head in
clean tech

TOUGH LOVE, LOWER COSTS A bold
plan to treat the chronically ill
EMISSION TARIFFS An effort to
ievel the playing field for clean U.S.
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SMALL BIZ The credit spigot has
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EUROPE INC. Michelin and other
companies are using U.S.-style
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paying audience
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069 SAVINGS Should you convert your
401(k) to a Roth?

070  LIFE MANAGEMENT How women
handle success: A roundtable talk
led by Marcus Buckinghain

072 INSIDE WALL STREET

074 BUSINESS VIEWS

074  BOOKS Levitt and Dubner
SuperFreakonomics

076  TECH & YOU Steve Wildstrom keys
into RIM's new Storm phone

078 FEEDBACK The "Lost Generation”
cover story reopened an old debate
among readers

08B0  OUTSIDE SHOT Compani-s should
reveal their campaign spending

078 CORRECTIONS & CLARIFICATIONS

079 COMPANY INDEX

Jack and Suzy Woelch are off while Juck ‘acovers

from a back infection.
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| THE RACE TO SAVE CHRYSLER
Fiat CEQO Sergio Marchionne plans

THE BIEGEST GAMBLE IN SIN BITV | to plug product holes with the Italian

MGM Mirage CEO Jim Murren says the company’s colossal CityCenter resort will company's cars. But there’s a hitch:

draw anew breed of tourist to Vegas. Maybe. But the development might be overkill | Chrysler could stall out before he can
inan overbuilt market —and MGM could be the biggest loser. IBW| PAGE 056 | deliver the goods.1BW I PAGE 022

v 033  HASTA LA VISTA, BIG SCREENS?
Caiifornia will scon require energy-
efficient sets, Manufacturers and ! 061 MONEY REPORT Rail's East-
retailers are fuming ‘ West split; a media marriagje; hot

semiconductors

UUB THE BUSINESS WEEK
006 EXECUTIVE SUMMARY Health care;
ING; Hank Greenberg; more

013 FACETIME Maria Bartiromo taiks
to DreamWorks Animation CEC
Jeffrey Katzenberg

016  BUSINESS OUTLOOK Jim Cooper
says housing has a solid foundation

017  NUMBERS America's heaith-care
bill just keeps on climbing
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| 062 HOW TO PLAY IT Regional bank bets
| 064  HOW TO PLAY IT Junk, if yau dare
‘ 065 INSIDE WALL STREET

050 WHAT’S NEXT

| 050 DISNEY REMAKES THE STUDIO
How CEQ Robert Iger is applying
the company's brand marketing | 066 GOLF & THE BUSINESS LIFE
savvy to filmmaking : Country clups are in crisis 18

o | 052 SMITHFIELD ISN'T SMOKING The ‘ memberships and money cwindle
018 BTW Scroogenomics; more specter of swine fiu and a glut of | 068 TO IOIN OR NOT? Caveat d uffer
pigs are hurting the park producer
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022 THE RACE TO SAVE CHRYSLER U.S. subsidize the transmission of ’ BUSINES _VI W ] o
YSLE solar and wind power to cities? i 071 BOOKS Sorkin: Too Big o f aif
024 BEHOLD: CREDIT Wall Street's i 055 WHAT'S HOBBLING HTC Ties with 073 TECH & YOU Steve Wildstrom says
financial machine -creaks intc gear Micrasoft are a drag on profits for Windows 7 means the muittouch
026  SIZZLING JUNK High-yield bonds the Taiwanese handset maker ‘ computing era is finally at hund

m”gh1 be too hot ta handle now 056 THE BEIGGEST GAMBLE IN SIN CITY 074 FEEDBACK A dollar crash? Readers

027  VERIZON VS. THE IPHONE The have a few scenarios of the r own

cartier is betting big on Android
smartphones and cther gadgets

| 058 TESTOSTERONE'S STRENGTH The
boom in demand from boomers 076  OUTSIDE SHOT Laura D'Anclrea
Tyson: More stimulus and jobs now,

059 GREEN BUSINESS A juiced- ind L. X
B Jreed-Up win deficit reduction later

028 CEMEX The Mexican cement giant .
turbine; nearly waterless laundry

scrambles for irmer ground

060 CREDIT cARDS Cutling transaction |

fees might help retailers—but not | 074  CORRECTIONS & CLARIFICATIONS
consumers :
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networks are creating custom-made
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ads with characters from hit shows |
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BUSINESSWEEK | NOVEMEBE R 9, 2000




RICHARD FREEDA/ALRORA

iCOVER) LLUSTRATION BY MIRKO ILIC; (THIS PAG

CONTENTS 003

IN DEPTH

THIS REAL ESTATE
BUST IS DIFFERENT

042 | Commercial property prices
have already fallen 41% since the
market peaked in 2007. Big bets
based on unrealistic assumptions,
layers of investors, and possible
fraud will make it especially chal-
lenging to clean up the mess. |IBW|

A WAKEUP CALL FOR
PART-TIME B-SCHOOLS

[] 48 | The economic crisis has hit
executive MBA and non-degree
programs with punishing force.
Here’s what the savviest schools are
doing to adapt to the harsh realities
of today’s market, 1IBWI

THE SANDWICH THAT
ATE THE REGESSION

ﬂ 58 1 As nearly every restaurant
chain reeled, Subway—inspired by
the success of an obscure Miami
franchisee—rolled out its $5
footlong campaign. Long story
short, that’s why it now outshines
Burger King and Wendy’s in the
fast-food firmament. 1 BW |

Jeff Moody, CEQ
of the Subway
Franchisee
Advertising
Fund Trust
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Ken Auletta’s deeply reporte I new
A TAX HIKE Bv ANY OTHEH NAME ‘ book, Googled, probes the hard-
As costly healtli-care reforms draw near, a chorus of critics is saying that driving, tech-centric person.lity of
ahost of surcharges, fees, and vanishing tax breaks will effectively reach into | Google—and its struggles to nake a
the pockets of the middle class. 1Bw| PAGE 03¢ i splash beyond search. 8w PAGE 097

040 BERLIN ASCENDANT G !
006 t1e Business week ) SLEAL eranys |
higgest city is hip, and it's drawing

| 083 rersonacL Business
006 EXECUTIVE SUMMARY Buffett's bet | bath businesses and talent

083 MONEY REPORT A new way to play
Indian small caps; a pronising bet
on recycling; Virgin Medi

084  HOW TO PLAYIT Sparist stocks are

on Burlington Northern; Shanghai's
nod to Disney; J&J's big layoffs

015  FACETIME Maria Bartiromo talks to ‘ 070 WHAT'S NEXT

former AIG CEO Hank Greenberg | 070 HOUSE CALLS RETURN Microsoft outperforming the euro zine as a
022 BUSINESS OUTLOOK Jim Cocper | is saving money and improving the whole. A few ways to cay:Lalize
says the Fed faces unique hurdles ‘ health of employeeg by sending ‘ 087 INVESTING Two differing :xpert
as the Great Recession recedes doctors right to thetr homes , opinions on where stock nrices will
025 NUMBERS Frugal Americans and | 072 THE C-SUITE OR “SEE YA” Why ‘ be heading in the month:. ahead
the shrinking 1U.S. trade deficit ‘ some execulives are quitting rather | 088 LIFE MANAGEMENT Remte-
P . H | . .
027 BTW Waning worker (oyaity; hot than settling for a title below CEQ codntr'ol tmedlcm‘e is aIIo‘w‘ng the
toys are going fast; a Windows 7 | 073 LONG WAR AT FEDEX The wider | elderly to remain in their homes
Whopper in Japan ‘ labor ramifications of its feud aver 083 INSIDE WALL STREET

“independent contractors” ‘

| 074  SPAIN LOOKS ABROAD Leading

. g 097 BUSINESS VIEWS
Spanish companies are expanding

030 NEW BUSINESS

030  ATAX HIKE BY ANY OTHERNAME | internationally to jump-start growth | 997~ BOOKS Auletta: Googled
that Motorola and Google team up

032 BACKTOIRAQ Why Big Oilis | 076 STARTUP INCUBATORS They're now | 100 TECH & YOU Steve Wildst-om finds
reexamining Baghdad's tough terms aiming their services at more tech- ‘
034  BOEING’S END RUN Will its ‘ savvy entrepreneurs

attempt to circumvent a union slow | g78  ASK YOUR DOCTOR? Why big- \
production of the Dreamliner? budget ad campaigns for drugs i

well an the new Droid smirtphone

102 OUTSIDE SHOT Peter G. Fatersen
says now is the time for America’s
corporate leaders to unite and work

hallenai o : toward rescuing the economy
chalienging the fund over ethics 080  PAID TO PRAISE Broadband startup
038 FORD REVS UP A cash-for-ciunkers KeyOn is getting rave reviews—

boost is just part of the story i from analysts to whom it gave stock = 101 COMPANY INDEX

036  CALPERS ON THE SPOT Critics are | can backfire
|
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WHAT'S EATING McDONALD'S

Mickey D's enduring strength was much ballyhooed during the recession,
and the fast-food behemoth continues to grow overseas. But at home, rising
unemployment is causing sales to dip. 1Bw | PAGE 032
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market is tougher than foreign
insurers thought

M&A GOES HOSTILE The new wave
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INVASION OF THE ANDROIDS
Google plans to keep momentum
going hy extending use of the new
operating system beyond mobile
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soar, the industry is slammed by
slackening demand and free games
RUSSIAN POWER PLAY Gazprom,
the bare-knuckle king of natural gas,
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Why carmakers there are exporting
more than their Chinese rivals
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. 062

DESIGNS THAT
. BUILD BUSINESS

The annual Business Week AArchitectural
Record Awards winners show | he value
of design even inarecession. Bw
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phone users will be able to make
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THESE MEN COULD
KILL SARBOX

U 4 U | Two tenacious Washington
lawyers are mounting a serious chal-
lenge to the Sarbanes-Oxley Act, the
2002 law that imposed tough restric-
tions on American businesses. 1BwW|

THE NEW THREAT
FROM WALL STREET

034 | During the boom, cities across
the U.S. swallowed the bait when of-
fered complex financial products. Now
they owe billions in fees to UBS, Gold-
man Sachs, and other big banks. 1BW|

CHILE: PROSPERITY~
AND PROBLEMS

044 [ Despite decades of economic
growth and political stability, many
Chileans are feeling a malaise—and the
country’s ruling center-left coalition
may pay the price. iBw!

e INNOVATION |
1108 GOES DOWNTOWN

U 5 0 | The prototypical low-rise,
suburban science parkisn’t the miodel
anymore. From Seoul to Barcelona,
urban parks are luring the best minds
and the industries of tomorrow. 1BW|
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IS CISCO OVERREACHING?

CEO John Chambers, struggling to show how his $36 billion tech behemoth can
remain a growth company, is racing into new markets, battling with IBM, HP, and
Dell, and revamping management. Is he trying to do too much? 1BW: PAGE 026
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ﬂﬂ B THE BUSINESS WEEK

006

013

016

017

019

EXECUTIVE SUMMARY Obama in
China; GM picks up speed; a boss
for Lazard; more

FACETIME Maria Bartiromo talks to
Blackstone’s Steve Schwarzman
BUSINESS OUTLOOK Jim Cooper
says lending is on track to support
a recovery

NUMBERS UJ.S. travel and tourism
are going nowhere

BTW Marketing the junket; Asian
B-schaols on the rise; boffo sequels

022

022

024

026
028

NEW BUSINESS

IS THE FED CREATING BUBBLES?
Critics say its easy-money policy
will bring economic mayhem.
Bernanke & Co. say fears of a
speculative surge are overblown

BRITAIN'S SLOG Recovery isn't in
sight for the onetime economic star
1S CISCO OVERREACHING?
VODAFONE: TROUBLE IN INDIA

A price war is putting a serious
crimp in the carrier’s margins

BUSINESSWEEK | NOVEMBER 30,2009

030

032

GE’S BENEFITS SWITCH The
company's new health pian isn't
likely to elicit cheers from workers
ADOBE SECURITY Hackers are after
the graphics software maker

054

054

056
o058

060
062

064
065

066

WHAT’S NEXT

THE CAP-AND-TRADE HITCH Laws
may reward companies for green
projects alteady in the pipeline
CHINA'S GREEN TECH How it's
helping U.8. energy companies

A REVERSE BRAIN DRAIN China is
starting to lure top scientists back
SKIDDING TOYOTA A strong yen is

hurting profits, and the carmaker's
reputation for quality is on the fine

m THREADS ON SALE

Abercrombie & Fitch is

finally cutting prices

WHY DRUGMAKERS DON'T TWITTER
PHILIPS’ BRIGHTER IDEA lt's
preparing for lower LED prices by
helping to custom-design lighting
systems for big projects

SMALL BUSINESS Selling $8 soap
in an era of frugality

ﬂ Bg PERSONAL BUSINESS

069 MONEY REPORT Charles Schwab's
value; low short interest in the S&P
500; a tech merger that locks like a
turning point

070 HOW TO PLAY IT Sizing up Philips'
long-term growth opportunities

072 INVESTING Pimco Total Raturn
Fund is the world's biggest mutual
fund. But what's in its portfolio?

074 INSIDE WALL STREET

075 BUSINESS VIEWS

075  TECH & YOU Steve Wildstrom says
“augmented reality” smartphone
apps aren't ready for prime time

077  BOOKS Benioff and Adler:
Behind the Cloud

078 FEEDBACK Employees or
independent contractors? Readers
weigh in on the FedEx case

080 OUTSIDE SHOT How venture
capital lost its way

079 COMPANY INDEX

{L TOR)ERIC MILLETTE; JACK BLACK




Contents

Economist

Yolume 393 Number 8657

First published in September 1843

Lo toke part in "a severe contest batwean
intelligence, whick presses forward, and
an unworthy, timid ignorance obstructing
ourprogress. *

Editorial offices in London and akse:
Bangkok, Beijing, Berlin, Brussels, Cairo,
Chicago, Delhi, Frankfurt, Hong Kong,
Jerusalem, Johanneshurg, Los Angeles,
Mexico City, Moscow, New York, Paris,

San Francisco, 530 Paule, Tokya, Washington

9

15

16

16

17

18

20

29

33

34

34

36

36

37

38

39

40

41

41

42

42

The world this week

Leaders

Brazil

Taking off
Derivatives

Options have a future
Music industry

How to sink pirates
Reforming libel law
A city named sue
Israel, Palestine and
America

Don't give up

Letters

On the Conservatives and
Europe, health care,
Panama, prisoners’
voting rights, maps

Briefing
Nigeria
Hints of a new chapter

Asia
Japan’s government
Qut of tune

Afghanistan
Tactical retreat?

Thaksin and Hun Sen
A new way to annoy a
neighbour
Singapore and
immigration

A PR problem
China’'s state-owned
enterprises
Nationalisation rides
again

Fiji and Oceania
Coconut dictator

Banyan
Obama’s Asian adventure

United States
Health-care reform
Passing the baton
College enrolment
Boom times

The killings at Fort Hood
After the rampage

Tim Pawlenty and the
presidential race
T-Paw stakes his claim
Cutling suburban deer
The war on Bambi
Oklahoma’s economy
Come home, Tom Joad

43

43

44

45

46

46

48

48

49

50

50

51

51

52

52

54

55

55

56

56

57

58

Streetcarsin
Washington, DC
Rolling stuck
Baltimore’s mayor
Dixon in the dock
Lexington

Farmers v greens

The Americas
Brazil's presidency
Her master's voice

Public morality in Brazil
Hemlines and headlines
Venezuela and Colombia
Jaw-jaw war

Gloomy Jamaica

Unfixable?

Canada’s prime minister
Home thoughts from abroad

Middle East and Africa
Palestine

Will Mahmoud Abbas go?
Mobile phonesin Iraq
Better than freedom
Hummus

An emotive issue
Zimbabwe's neighbours
Patience may run out
South Africa

Race and electricity
Zanzibar

The politics of peace
Uganda and

homosexuality
Don't ask

Special report: Brazil
Business and finance
After page 52

Europe

Germany in the world

A new game of dominoes
Turkey and the Kurds
Peace in sight?

Islamic finance in France
Sharia catling

The far right in Russia...
Cracked up

...and in eastern Europe
Right on down

Balkan demography

A birth dearth
Charlemagne
Single-market bargaining

» Contents continues overleaf



~ Britain

59 Planning and
infrastructure '
The nuclear option

60 The economics of
nuclear power
Splitting the cost

61 Gordon Brown and the
Tobin tax )
Desperate measures

61 Public epinion on
Afghanistan
Hearts and minds

62 Bagehot
Scottish independence

International
63 Drugs
Virtually legal

64 The UN and corruption
Extracting teeth

Business
67 Music piracy
Singing a different tune
68 Media
Bulking up
68 Privatisation in India
Stakes and mistakes
69 GM keeps Opel
German charm offensive

70 Face value
Jean-Claude Biver, Swiss
watchmaker

72 Oracle and Sun
Merger interruptus

72 Japan as number one
Land of the setting sun

73 Schumpeter
Bland bosses

Briefing

74 Derivatives
Over the counter, out
of sight

Finance and economics
77 The world ecohomy
Dangerous froth
78 Minsheng's IPO
The not-so-little guy
78 South Korea's recovery
Leaning experience

79 White-collar trials
Subcrime

The Economist November 14th 2009

79 American stockmarkets
High-speed slide

80 Buttonwood
Gold rush

81 Accounting rules
Divided and overruled?

81 Mario Draghi
The restless Italian

82 Economics focus
Productivity growth

Science and technology
84 Lagrangian coherent
structures
The skeleton of water
85 Gut bacteria and obesity
Holy shit!
85 Electrenics
Seeing clearly
86 Anatomy and sport
Athtete’s foot
86 Dinosaurs
Qverestimated?

Books and arts
87 The Arabs

A political history
88 Marketidols

The origin of the crisis
88 Google

Facing the frenemy
89 Philip Roth

On old age
8¢ Irving Thalberg

The crown prince of

Culver City

90 Bauhaus
Coast of Utopia

Obituary

91 Claude Lévi-Strauss
Observer of human order

101 Economic and financial
indicators
Statistics on 42
economies, plus closer
looks at job vacancies and
international energy
demand

g A R T

An Economist Group business

O recycle

©2009 The Economist Newspaper Limited. Alt rights reserved. Neither this pubtication nor any part afit may be reproduced, storedin a retrieval system, or transmitted in anty form or by any means, electronic, mechanical, photocopying, rec. rding or
otherwise, without the prior permission of [he Economist Newspaper Limited. Published everyweek, exceptfora year-end double issue, by The E ist Newspaper Limited. The ist is a registered trademark of The Economist Newsp +er Limited.
Publisher: Tha Economist. Printed by Times Printers (in Singapore) and Ringier {in Hong Kong).

M.LLA. (F) No. 083/09/2000 PPS 677/11/2000{028123)




The Economist November 21st 2009 5
Contents

il B

X 42 New Orleans mayor
9 The world this week The job almost no one
wants
Leaders : 42 Maine’s cod
13 Food and agriculture Something new
How to feed the world 43 Lexington
14 America’s deficit problem Sarah Palin reloads
Dealing with the fiscal hole .
16 Barack Obama in Asia The Ameticas
The Padific (and 44 Mexico's aconomy
pussyfooting) president A different kind of
16 Labour's final months recession
Last, do no ham’\ 45 Cuba and America
18 Fund managers’ pay Resistant to sticks and
A defective directive carrots
46 British Columbia’s
Letters salmon
20 On fertility, Colombia, Socked
climate change, the Berlin 46 Peru and Brazil
Wall, enterprise Dammed
Briefing Middle East and Africa
27 America’s fiscal deficit 47 Iraqand its neighbours
Stemming the tide A regional cockpit
29 The pros and cons of VAT 48 Yemen's war
A last resort Caught in the middle
) 49 Congo’s constitution
Asia Democracy under threat
31 Barack Obamain Asia 49 Siemra Leone’s corruption
Scaling the wall Attacking a mortal enemy
32 Afghanistan’s 50 Hope and worry in Zambia
anti-corruption drive Less poor, less free
Karzai under pressure
32 Hong Kong's deferred Europe
democracy 51 Europe’s public finances...
Softly, softly Weighed down
34 Another Australian 52 ...and Greece’s
apology Arithmetic lessons
Better late than never : . .
. . 52 Germany's Social
34 SriLanka's retired army Democrats
chief Archangel Gabriel

General intentions 53 Municipal politics in

35 A hero for the Philippines France
chFriday, - The thriller for Manila The mayors’ revolt
fatidioedition 36 Banyan ) 53 Slovakia's murky pelitics
o Land of Eastern promise Heading south

54 Benito Mussolini
E The United States Not just Hitler's fool

conomist 37 America, Chinaand * 54 ATurkish scandal
Vol Humb climate change Who's on the phone?

olume 393 Number 8658 Let's agree to agree 55 Charlemagne
First published in September 1843 38 Afghanistan A new balance in Europe

to take part I *a severe contest between O EP)
intelligence, which presses forward, ond wa]h ng (3 nd waitin g)

an unworthy, timid ignorance obstructing fora plan

our progress.” -

e 40 After Guantianamo
Editorial offices in London and alse: 3
Bangkak, Beijing, Berlin, Brussels, Cairo, Trials to come

Chicago. et Franktut Hang keng. 40 Improving education
erusalem, Johannesburg, Los Angeles, 3
Mexico City, Moscow, New York, Paris, What to teach?

San Francises, 530 Paulo, Tokyo, Washingten

».Contents continues overleaf




|
L

Britain

57 Gordon Brown'’s next six
months
The great calculating
machine

58 Reforming financial
regulation
A one-trick bill

59 University students
abroad
And is there honey stitl
for tea?

59 Municipal Wi-F in Britain
Metro-net

60 Bagehot
T know my rights

International
61 Feedingthe world
A harvest of words

63 Food markets
New kinds of aid

Business

65 EDF
Nuclear contamination

66 Aspatamong
professional networks
Class war

66 The psychology of
warranties
Protection racket

67 LNG expands in Australia
Explosive growth

68 Counterfeit handsets
proliferate in China

" Talk is cheap

68 The global crackdown on
corporate bribery
Ungreasing the wheels

69 Corporate crime increases
The rot spreads

70 Schumpeter
Remembering Drucker

Briefing
71 Monsanto )
The parable of the sower

Finance and economics
75 China’s exchange-rate
policy ——,
A yuan-sided argunient._
76 Buttohwood :
V,Something‘s gotta give
77 /Rebuilding UBS
! Ossies casing- . ¢

- . .‘\-

H
b
'

77 Hedge funds and the EU
Payback time

78 Spanish banks
Savings and groans

78 Public-sector finances
The state's take

80 Economics focus
Trade and the climate

Science and technology
81 Vehicle telemetry
Calling all cars
82 Sexand pharmaceuticals
Arousing interest
82 Tuna fishing
Changing tides
83 Conservation
In wolf's clothing

Books and arts
84 Czechoslovakia
A chequered history
85 Communist Hungary
Little girls, big story
85 Jane Austen
[Eternal appeal
86 HenryV, English hero
Ad majorem Dei gloriam
86 James Lees-Milne
A diarist dissected
87 Orhan Pamuk
Museum of Turkish delight
87 Lee Daniels’s “Precious”
From hell to Hollywood

Obituary e

88 Robert Rines
Scientist and
Nessie-hunter

97 Economic and financial
indicatars
Statistics on 42
economies, plus closer
looks at vehicle-scrapping
subsidies and R&D
spending

|

Contact us a5 above

An Economist Group business

O recycle

@tﬁons\.The Egtc;‘nemi:‘t Newspaper lin_n‘r!ur, #'l rights reserved. Neither this p‘ubucav_:ion norany part‘afibr{g&y\be reproduced, stored in & retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying. - ecording ar
otherwise, without the priar permission of The Economist Newspaper L-mlt!d-’l?.ubhshedeveryweék,%ggtforayear;gnqdyhb\eissue,byrhe Economist Newspaper Limited. The Economist is a registered trademark of The Economist New paper Limited.
Ko P

Fubtisher: The Economist. Printed by Times Printers (in Singapore) and Ringier [n Hong Kong).
W.LC.A. (P) No. 083/08/2000 PPS 677/11/2009{026123) N L

ELE




The
Economist

Volume 393 Number 8659

First pablished $n September1843

to take part in *a severe contest between
intetligerice, which presses forword, and
an unworthy, timid igporance obstructing
our pregress. "

Editorial offices in London and also:
Bangkok, Baijing, Berlin, Brussels, Cairo,
Chicago, Dethi, Frankfurt, Hong Kong,
Jerusalem, Johannesburg, Los Angeles,
Mexico City, Moscow, New York, Paris,

San Francisce, Sdo Paula, Tokyo, Washington

7 The world this week

Leaders
11 Barack Obama's foreign
policy
The quiet American
12 Europe’s motley leaders
Behold, two mediocre mice
12 Deflation in Japan
The curse of defeatism
14 The future of media
Middle-class struggle

16 Climate change
A heated debate

Letters

18 OnlIraq, Afghanistan, the
Conservatives and
Europe, gift certificates,
drugs, conjunctions

Briefing

27 Pakistan’s crises
front line against the
Taliban

Asia
31 The mosque at Ayodhya
A destructive legacy
32 Politics in Bangladesh
The trials of Sheikh Hasina
32 5ri Lanka's Tamils
The power of the ballot
34 Grand projects in South
Korea
Many rivers to cross
34 China's car industry
Exhaust fumes and mirrors
Indenesian corruption
The president steps in
3% The Philippines
Looking for a president
35 Massacre in Mindanao
The politics of vielence
36 Banyan
Hong Kong, suffragette
city

United States
37 Foreign policy
The decider

38 Health-care reform

The beginning of the end
39 Climate change

Off to Denmark

39 Repubtican governors
A gang of reds

The Economist November 28th 2009 [}

40 Camden’s crisis
Ungovernable?

41 The Federal Reserve

. Poked by pitchforks

41 Neo-Nazis in Montana
A bunch of losers

42 Lexington
Loathing Joe Lieberman

The Americas

43 Iran and Latin America
Ayatollahs in the backyard

44 Canada in Afghanistan
Something to hide?

44 Venezuela's

anti-capitalist cars
Wheels of revolution

Middie East and Africa
45 Syria
Has it won?
46 Iraq, Iran, America and
The Economist
Were we wrong?
47 Algeriav Egypt
Not just a game of feothall
48 Strife in eastern Congo
Not quite as bad as before
5¢ Kidnappingin Nigeria
Go for the locals
50 Namibia's election
Free but predictable

Special report: The art
market

Suspended animation
After page 50

Europe

51 Russian modernisation -
Dmitry Medvedev's
building project

52 Spain’s economy
Unsustainable

53 German linguistic
correctness
The du und du waltz

53 Kosovo and Serbia
See youin court

54 America, NATO and

eastern Europe
Disguiet on the eastern
front

56 Charlemagne
A bigger Belgium

»» Contents continues overleaf



8ritain
57 Religion and politics
Missionary positions
58 Anglo-Catholicism
The joys and perils of
flying high
58 Bank rescues
Bigger than you thought
59 Bank charges
Knockout

60 Bagehot
The limits of history

International
61 The Commonwealth
Wider still and weaker?
62 Fighting poverty
The gloves go on

Business
65 Retail v e-tail in America
Bleak Friday
66 Newspapers
Web-wide war
66 Enidefiesits critics
Another Roman empire
67 Dual-class shares
More equal than others
67 Reliance bids for
LyondellBasell
A reliable catalyst
68 PPR spins off CFAD
Out of Africa
70 European trucks
MAN overboard
70 Sands China
A roll of the dice
71 Schumpeter
The uplifting future of
Oprah Winfrey's brand

Briefing

72 Media
A world of hits

Finance and economics

75 Dubai
A debt bombshell

76 Tackling Japan’s debt
Aload to bear

77 Japan and the West

Same chords, different
tune

77 Pension planring
The retiree’s autopilot
80 Buttonwood
A developing bull market
81 German banking
WestLB's bail-out
81 Garlicin China
The price also stinks
82 Economics focus
Systems failure

Science and technology
83 Climate change
Mail-strom

84 Environment
A hill of beans

85 The Large Hadron Collider
Big is back

85 Synthetic biology
Your plastic pal

Books and arts
86 Javier Marias's spy fiction
Spanish eyes ‘
87 The mystery of money
Both sides of the coin
87 The Irish bust
Make do and mend
88 The human brain
Left and right
89 The English kingdom
in France
Once more unto the breach
89 The Victoria & Albert
Museum
Seeing is believing

Obituary

90 Earl Cooley
Out of a plane, into a fire

97 Economic and financial
indicators
Statistics on 42
economies, plus closer
looks at industrial metals
and sovereign
credit-default swaps

An Economist Group business

p- ‘ PEFC certified
‘ ’ This copy of The Ecor imist

is printed an pa per sourced
PEFC

frem sustainably ma:iaged
PEFC/01-31-162

forests certified by P! FC
Www pefc.org

O recycle

© 2009 The Econariist News pager Limited. All rights reserved. Neither this putiication nor any part of it may be reproduced, stored in a retrieval system, ortransmitted inamy form or by any means, electronic, mechanical, photocopying, recordng or

otherwise, without the prior permission of The Economist Newspaper Limited. Publish . t for ayear-end i 1 imi fsti i he E fst i
Poblisher: The Ecoriamist, Printed by Times Plinters(insingipnl:e)p_e ished every week, excep! ¥ nd doubleissue, by The Econonist Hewspaper Limited. The Economist is a registered trademark of The Economist Newspaper -mited.

M.LCA. (P) No. 283/09/2008 PPS 677 /11/2010{028294)




11.23.09

Foluine 160, Number 9

I ]

CEO
of the Decade

63 Why him? Steve Jobs revived Apple and
remade entire industries, defying the worst
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