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ABOUT ISIS MALAYSIA
The Ins tute of Strategic and Interna onal Studies (ISIS)
Malaysia was established on 8 April 1983, in realiza on of a
decision made by the Malaysian Government to set up an
autonomous, not-for-proﬁt research organiza on that
would act as the na on’s think-tank. ISIS Malaysia was
envisioned to contribute towards sound public policy
formula on and discourse.
The research mandate of ISIS therefore spans a wide area. It
includes economics, foreign policy and security studies,
social policy, and technology, innova on, environment and
sustainability.
ISIS Malaysia today fosters dialogue and promotes the
exchange of views and opinions at both na onal and
interna onal levels. It undertakes research in collabora on
with na onal and interna onal organiza ons, in important
areas such as na onal development and interna onal
aﬀairs.
ISIS Malaysia also engages ac vely in Track Two diplomacy,
fostering high-level dialogues at na onal, bilateral and
regional levels, through discussions with inﬂuen al
policymakers and thought leaders.

RESEARCH
Economics
Research in this area is generally aimed at promo ng rapid
and sustained economic growth and equitable development
in the na on. We study speciﬁc (rather than generic) issues
that concern the na on’s compe veness, produc vity,
growth and income. Areas of research include
macroeconomic policy, trade and investment, banking and
ﬁnance, industrial and infrastructure development and
human capital and labour market development. The
objec ve of all our research is to develop ac onable policies
and to spur ins tu onal change.
Foreign Policy and Security Studies
The primary aim of this programme is to provide relevant
policy analyses on ma ers pertaining to Malaysia’s strategic
interests as well as regional and interna onal issues, with a
focus on the Asia-Paciﬁc Region. These include security
studies, foreign policy, Southeast Asian poli cs and military
aﬀairs.

Social policy
Demographic and socio-cultural trends are changing
Malaysian society and the social policy programme was
established to respond to these developments. Research in
this area is concerned with eﬀec ve na on building, and
fostering greater na onal unity. In par cular, we look at
issues involving the youth, women and underprivileged
communi es. In conduc ng its research, ISIS Malaysia
networks with non-governmental organiza ons and civil
society groups.
Technology, Innova on, Environment & Sustainability (TIES)
The TIES programme provides strategic foresight,
collabora ve research and policy advice to the public sector,
businesses and policy audiences, on technology, innova on,
environment and sustainable development. Its focus includes
green growth as well as energy, water and food security.
Towards this end, TIES has been ac ve in organizing
dialogues, forums, policy briefs and consultancies.

HIGHLIGHTS
ISIS Malaysia has, among others, researched and provided
concrete policy recommenda ons for:
 Greater empowerment and revitaliza on of a na onal
investment promo on agency;
 A strategic plan of ac on to capitalize on the rapid
growth and development of a vibrant Southeast Asian
emerging economy;
 A Master Plan to move the Malaysian economy towards
knowledge-based sources of output growth;
 The conceptualiza on of a na onal vision statement;
 Eﬀec ve management and right-sizing of the public
sector; and
 Strengthening of ASEAN ins tu ons and co-opera on
processes.
ISIS Malaysia has organized the highly regarded Asia-Paciﬁc
Roundtable, an annual conference of high-level security
policymakers, implementers and thinkers, since 1986.

INTERNATIONAL NETWORKING
As a member of the Track Two community, ISIS Malaysia
par cipates in the following networks:
 ASEAN-ISIS network of policy research ins tutes;
 Council for Security and Coopera on in Asia and the
Paciﬁc (CSCAP);
 Network of East Asian Think Tanks (NEAT); and
 Paciﬁc Economic Coopera on Council (PECC).
It is also a partner ins tute of the World Economic Forum
(WEF).
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Conference Report
The 27th Asia-Paci ic Roundtable

(From le ) Mohamed Jawhar Hassan and Mohd Najib Tun Abdul Razak

T

he 27th Asia-Paciﬁc Roundtable was held on 3-5 June 2013 in Kuala Lumpur, Malaysia. Organized
by the Ins tute of Strategic and Interna onal Studies (ISIS) Malaysia, on behalf of the ASEAN
Ins tutes of Strategic and Interna onal Studies (ASEAN-ISIS), the conference brought together 395
security experts, policymakers, journalists and business leaders from 28 countries of the Asia Paciﬁc,
Europe and the Middle East. Themed `Strategising Change in Asia,’ the Conference saw discussions
covering a wide gamut of issues, ranging from ways to build strategic trust in Asia, and the South China
Sea dispute, to the Mindanao peace process. The main sponsors of the conference were the KonradAdenauer-S ung, the Japan Founda on, the Bri sh Foreign and Commonwealth Oﬃce, and the New
Zealand Ministry of Foreign Aﬀairs and Trade. This report was compiled by Mr Shahriman Lockman, with
the assistance of Ms Adlyss Aldelya Mohd Adnan, Ms Elina Noor, Mr Firdaos Rosli, Mr Jus n Lim, Mr
Kamal Zharif Jauhari, Ms Mazlena Mazlan, Mr Shahnaz Sharifuddin, Mr Woo Hong Weng, and Ms
Zarina Zainuddin.
The Prime Minister of Malaysia, the Rt Hon. Dato’
Sri Mohd Najib Tun Abdul Razak oﬃciated at the
conference. In his keynote address, the Prime
Minister highlighted three principal challenges for
the region: climate change, the poten al for
conﬂict, and the need for inclusive economic
development. Underscoring the growing risks
posed by climate change, Dato’ Sri Najib stated
that Asia was especially vulnerable to rising sea
levels and extreme-weather events. No ng that

the region was fast becoming one of the main
contributors to climate change through rising
greenhouse gas emissions he declared that
Malaysia supports a comprehensive global
agreement on climate change, one that would
protect the rights of the least developed
countries, unlock the poten al of green
technologies, and ease some of the tensions over
natural resources.

ISIS FOCUS SE/2013

1

The 27th Asia-Paci ic Roundtable

The following report highlights the key
issues discussed in each of the sessions of the 27th
Asia-Paciﬁc Roundtable.
Plenary Session 1 – Con nuity and Change in US
Engagement with Asia

Christopher Hill

While acknowledging Asia’s immense
economic, social and poli cal successes, the Prime
Minister stated that the region needed to be
mindful of poten al sources of discord and
conﬂict between na ons. While maintaining that
na ons had the right to secure the means to
defend themselves, he asserted that Asia must
avert an arms race. He emphasised the
importance of promo ng coopera on and
dialogue across areas ranging from the Korean
Peninsula to the South China Sea. Adding that Asia
must place its trust in diploma c solu ons, the
Prime Minister reiterated Malaysia’s support and
commitment towards formula ng a Code of
Conduct for the South China Sea.
Dato’ Sri Najib underscored the need for
Asia to ensure that the fruits of its economic
achievements were widely shared. He opined that
without inclusive economic growth, Asia risked
encouraging ethnic tensions, religious extremism
and poli cal instability. The region must build
stronger and more las ng economic connec ons,
both within and outside. In this regard, he said
that Malaysia supported the crea on of the
ASEAN Economic Community and noted the
poten al beneﬁts of agreements that cover the
wider region, such as the Trans-Paciﬁc Partnership
(TPP) and the Regional Comprehensive Economic
Partnership (RCEP).
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With the re-elec on of President Barack Obama
for a second term, US foreign policy over the next
four years is an cipated to be marked by more
con nuity than change. At the same me, the
Obama Administra on has witnessed the
departure of key oﬃcials who were seen to be the
driving force behind the US `pivot’ (later
rebranded as a `rebalance’) towards Asia, a policy
that began during the administra on’s ﬁrst term.
But will the successors of former Secretary of
State Hillary Clinton and her assistant secretary for
East Asian and Paciﬁc aﬀairs, Dr Kurt Campbell,
pursue the rebalance with the same vigour? What
are the main issues that will shape the nature of
the rebalance in the coming years?
As US Assistant Secretary of State for East
Asian and Paciﬁc Aﬀairs during 2005-2009,
Ambassador Christopher Hill was in many ways
the face of American diplomacy in Asia,
par cularly in the Six Party Talks on North Korea’s
nuclear programme. In his address at the 27thAsiaPaciﬁc Roundtable, Hill said he believed that there
would be a recalibra on of the US rebalance
towards Asia during President Obama’s second
term. This, he believed, stemmed from the
`nega ve externali es’ that the rebalance had
generated for US-China rela ons and for
conﬁdence in Washington’s commitment to other
regions, par cularly the Middle East and Europe.
The United States wished to have a
posi ve impact in Asia, Hill said, maintaining that
it was in the long-term interest of the United
States to have a strong and enduring rela onship
with China. Nonetheless, he observed, the
rebalance had ini ally had the unintended eﬀect
of convincing some regional oﬃcials and observers
that the United States planned to pursue a
confronta onal policy with China. In Hill’s opinion,
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statements by US oﬃcials during the Asia-Paciﬁc
Economic Coopera on (APEC) Leaders’ Mee ng in
Honolulu, in November 2011, had only served to
accentuate
such
mispercep ons.
Indeed,
observers began to view US policy towards Asia as
driven solely by its purported desire to contain
China.
For instance, when the Obama
administra on ini ated its policy of engagement
with Myanmar, the media reported it as an
example of a policy of confronta on with China.
Nonetheless, Hill believed such mispercep ons
regarding the US rebalance towards Asia were
being corrected. Regular mee ngs between the
US and Chinese presidents, he said, were crucial
towards managing the impact of the rebalance on
US-China rela ons.
A key priority for the United States and
China, said Hill, was to ﬁnd ways to build strategic
trust. A crucial step towards building that level of
trust was to overcome the no on that the United
States and China were des ned for confronta on.
Hill observed that scholars too o en viewed USChina rela ons as analogous to the conﬂict
between Athens and Sparta in 431-404 BC as in
the History of the Peloponnesian War by ancient
Greek historian Thucydides. Thucydides had
posited that the conﬂict was the inevitable
product of the growth in Athenian power and the
fear it caused in Sparta. Accordingly, some
scholars see China as playing the role of Athens
and the United States that of Sparta.
Hill cau oned against adop ng the
Thucydidean analogy, especially given the sheer
importance of the US-China rela onship for both
sides. For a start, the economic rela onship is
simply `too big to fail’ — the stakes are too high.
Furthermore, coopera on between the United
States and China is a prerequisite for success in
many global and regional issues, including the
denuclearisa on of the Korean Peninsula. Hill
expressed op mism that both na ons could work
together towards re-energising eﬀorts to restart
the Six Party Talks, adding that China had begun to

view North Korea through a diﬀerent lens in
recent months. Nonetheless, Hill underscored USChina es as being important in their own right
and said they should not be viewed in purely
transac onal terms.
Although Hill has long argued for greater
US a en on towards Asia, he was clearly
concerned about the percep on that the United
States was abandoning its longstanding roles in
the Middle East and in Europe. That the United
States had been seen to be `leading from behind’
during NATO’s interven on in Libya in 2011, he
said, had exacerbated the no on that the United
States was overly focused on East Asia. With the
Middle East lying at the crossroads of US,
European and Chinese interests, there was no
prospect of US abandonment of that region, he
argued. Hill also aﬃrmed that Washington was not
about to neglect Europe. Even though the United
States had declared itself to be a Paciﬁc na on, it
would have to strike a balance by fulﬁlling its
responsibili es in the Atlan c as well.

A crucial step towards building
that level of trust was to
overcome the no on that the
United States and China were
des ned for confronta on
Plenary Session 2: Deciphering the ‘Chinese
Dream’ and its Implica ons for Asia
Along with the People’s Republic of China’s
transi on to its ﬁ h genera on of leaders came
renewed a en on towards President Xi Jinping’s
governing slogan: the Chinese Dream. Soon a er
his appointment as China’s head of state in March
2013, President Xi told the Na onal People’s
Congress (NPC) that the country should `strive to
achieve the Chinese dream of great rejuvena on
of the Chinese na on.’ But what does that `great
rejuvena on’ entail? And how does the rest of
Asia ﬁt into the Chinese Dream?
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society’ by the me the People’s Republic of China
marks its centenary in 2049.
In linking China’s aspira ons to those of
the rest of the region, Fu stated that the country
had accounted for 58 per cent of Asia’s economic
growth in 2012. Its trade with the rest of Asia
topped US$1.3 trillion in the same year,
overtaking its US$1 trillion worth of trade with the
European Union and the United States combined.
Furthermore, half of China’s US$77 billion worth
of overseas investments in 2012 were in Asia. And
following the trail of those investments were the
Chinese people themselves who made 83 million
overseas trips, more than 90 per cent of which
were to other Asian countries.
Mdm Fu Ying

Helping to decode President Xi’s words
was Madam Fu Ying, one of China’s most
prominent diplomats, who currently chairs the
NPC’s Foreign Aﬀairs Commi ee. In her address,
Fu said that the Chinese Dream was borne of
China’s various experiences since the 19th century,
the turbulence and setbacks that had engulfed the
na on before its recent decades of almost
uninterrupted economic growth. China, she
observed, con nued to face numerous challenges
on issues ranging from ensuring food security to
enhancing the rule of law. At the same me, the
expecta ons of the Chinese people were
growing — they are `embracing new dreams.’
That historical context, along with China’s
present challenges and aspira ons, said Fu, were
key towards understanding the Chinese Dream
and the `two centenary goals’ set by the
Communist Party of China (CPC) at its 18th
Na onal Congress in November 2012. The ﬁrst
goal is to achieve what former paramount leader
Deng Xiaoping described as a xiǎokāng
(moderately prosperous) society through doubling
China’s GDP and per capita income by the CPC’s
100th anniversary in 2021. The second is to turn
China into `a strong, prosperous, democra c,
culturally advanced and harmonious socialist
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Within the next ﬁve years, China’s annual
imports are expected to rise to US$1 trillion, with
overseas investments reaching about half that
amount. Annual overseas trips by Chinese tourists
could poten ally number 400 million within the
same period. The pursuit of the Chinese Dream,
said Fu, would not only beneﬁt China, but also the
rest of the region and the world.
China’s priori es in Asia, according to Fu,
were twofold: to promote further economic
integra on and to maintain general peace in the
region. China, she said, envisaged an upgrading of
the China-ASEAN Free Trade Agreement, in
addi on to nego a ng the China-Japan-ROK FTA
and the Regional Comprehensive Economic
Partnership (RCEP). China would also con nue to
be a proponent of coopera ve security, `whereby
countries seek to achieve security for all through
building
trust,
promo ng
equality
and
coopera on.’ Fu added that many extra-regional
countries had long been involved in Asia and that
the United States had played an important role in
the region. Characterizing Asia as `one of the most
open and non-exclusive regions,’ Fu aﬃrmed that
China welcomed `a construc ve role’ by the
United States in Asia.
Striking a cau ous but hopeful tone on the
South China Sea, Fu noted that China and ASEAN
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had begun early discussions on a Code of Conduct
(COC) for the area. She however underscored the
importance of implemen ng the Declara on on
the Conduct of Par es in the South China Sea
(DOC), made by ASEAN and China in 2002. `In
China, we prefer that the par es to the DOC
honour their commitments and that the COC be
worked out on the basis of conﬁdence in each
other’s behaviour,’ she said, adding that China
would `react to steps going beyond the DOC.’
Dis nguished Luncheon Address – Rethinking
ASEAN and its Responses to a Changing Asia
Paciﬁc
A er almost ﬁve decades since its establishment
at the height of the Cold War, the Associa on of
Southeast Asian Na ons (ASEAN) ﬁnds itself
playing a leading role in fostering regional
coopera on in Asia. Nevertheless, ASEAN has had
its share of cri cs who bemoan its slow-paced
decision-making processes and the prolifera on of
regional forums under its auspices. Is ASEAN ripe
for change? Can the `ASEAN Way,’ that has been
the bedrock of the regional organisa on for many
years, meet the varied demands that it faces
today? With Brunei Darussalam assuming the
ASEAN Chair in 2012, the Asia-Paciﬁc Roundtable
posed these ques ons to the country’s Second
Foreign Minister, and one of Southeast Asia’s
most experienced diplomats, Pehin Orang Kaya
Pekerma Dewa Dato Seri Se a Lim Jock Seng.
In his address to the Roundtable, Lim
stated that ASEAN had evolved into a robust
regional organiza on, one that was able to
eﬀec vely respond to challenges on behalf of its
peoples. At the outset of ASEAN’s forma on in
August 1967, Southeast Asia had been a deeply
fractured region that faced mul ple security
challenges and found itself enmeshed in majorpower rivalries. It was under these diﬃcult
circumstances that the ﬁve founding members of
ASEAN resolved to manage their diﬀerences, avoid
future conﬂicts, strengthen regional coopera on,
and prevent Southeast Asia from becoming an
arena of major-power conﬂict.

Lim Jock Seng

Lim observed that although ASEAN had
ini ally declared its aims in terms of economic,
social and cultural coopera on, its primary goals
had been poli cal and security in nature right
from the start. He added that it was not un l the
First ASEAN Summit in Bali in 1976 that poli cal
and security issues were formally included in the
organisa on’s agenda. In this regard, Lim
highlighted the importance of the Treaty of Amity
and Coopera on in Southeast Asia (TAC) in
governing rela ons between the countries of the
region.
He aﬃrmed that ASEAN’s key goals
included inﬂuencing major-power rela ons, and
managing other developments that have the
poten al to aﬀect regional peace, stability and
prosperity. Characterizing ASEAN’s rela ons with
its Dialogue Partners as essen al, he highlighted
the roles of the ASEAN plus One processes, the
ASEAN plus Three (APT) and the East Asia Summit
(EAS) in providing frameworks for discussion on
key strategic issues.
He also underscored the importance of
the ASEAN Regional Forum (ARF) in building
conﬁdence in the region, adding that he believed
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that there was room for the ARF to move towards
discussions on preven ve diplomacy. Stressing
that ASEAN was seized by the need to enhance
the region’s economic compe veness, Lim spoke
about the goal of establishing an ASEAN Economic
Community by 2015. In this regard, he cited the
accelerated implementa on of the ASEAN Free
Trade Agreement (AFTA), ASEAN’s free trade
agreements with its Dialogue Partners, and the
Regional Comprehensive Economic Partnership
(RCEP) ini a ve.
Acknowledging
the
challenges
of
implemen ng the mul ple programmes and plans
of ac on that ASEAN had ini ated, Lim
emphasised the need for the organiza on to have
an eﬀec ve and strong secretariat. The ASEAN
Secretariat, he said, should have the requisite
resources and exper se to conduct research, and
provide inputs on major economic and strategic
issues. He also stressed that ASEAN needed to
maintain its relevance by addressing the key issues
of the day, remaining inclusive by engaging in
close consulta ons with its member states,
implemen ng the decisions reached at its
mee ngs, and ensuring that it con nues to be
seen as fair and even-handed, especially in its
rela ons with the major powers.
Lim underlined the con nuing relevance
of the ASEAN Way, which puts a premium on
consensus-building among the organiza on’s
member states. While admi ng that reaching a
consensus was some mes laborious, he said it
required member states to understand each
other’s posi ons and to engage in `give and take.’
`It is more diﬃcult but more las ng,’ he said.
Finally, Lim asserted that it was important for
ASEAN to translate its achievements into prac cal
beneﬁts for the people of Southeast Asia.
Southeast Asians, especially the youth, should be
made more aware of the organiza on’s important
role, so that they iden fy themselves as ci zens of
ASEAN.
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Plenary Session 3 – Building Strategic Trust in
Asia
The rela onship between China, Japan and the
United States is perhaps one of the most
important factors in the shaping of the Asian
strategic environment. Although economic, social
and diploma c linkages between the three
countries have rarely been stronger, there
remains a paucity of strategic trust between
China, on the one hand, and Japan and the United
States on the other.
Tackling the vexed ques on of how to
cul vate strategic trust within the China-Japan-US
triangle were Professor Dr Shen Dingli, Vice-Dean
of the Ins tute of Interna onal Studies at Fudan
University; Professor Dr Yoshihide Soeya, Director
of the Ins tute of East Asian Studies at Keio
University; and Dr Andrew Scobell, Senior Poli cal
Scien st at the RAND Corpora on.
While highligh ng the numerous obstacles
to lowering suspicion in the current strategic
environment, the three speakers’ presenta ons
suggested that strategic trust might not be as
elusive as it occasionally seems.

… there remains a paucity of
strategic trust between China, on
the one hand, and Japan and the
United States on the other
Shen Dingli began with the proposi on
that strategic trust in Asia was indeed being built.
In par cular, he pointed towards the trust and
goodwill that had been forged as a result of US
and Japanese humanitarian assistance to China
during recent natural disasters in the country. But
he warned that strategic trust could also be easily
undermined, ci ng US arms sales to Taiwan, and
US military coopera on with Japan and South
Korea as measures that China had found to be
provoca ve.
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Shen Dingli

Yoshihide Soeya

Shen also noted that territorial disputes
remained one of the major obstacles to crea ng
strategic trust, and they would con nue to be a
feature in interna onal rela ons as long as the
Western approach towards territory and
sovereignty con nued to prevail. That approach
entails establishing a clear demarca on between
countries and precludes the sharing of territory.
Without a change in current no ons of
sovereignty, there were minimal prospects of
ﬁnding win-win solu ons towards overlapping
territorial claims.
Shen claimed that prior to the arrival of
Western powers in Asia, there had never been
border disputes, for example, between China and
India. Nonetheless, he said that both countries
had agreed that maintaining peace and tranquillity
in areas claimed by both was an important
prerequisite to reaching a ﬁnal border agreement.
He advocated that China and Japan adopt a similar
approach by agreeing to avoid escala ng their
dispute over the Senkaku/Diaoyu islands while
solu ons were being explored.
In his discussion of the trajectory of
Japanese foreign policy recently, Yoshihide Soeya
focused on the country’s new `values diplomacy’
and the no on that it was becoming a `normal
country.’ Soeya explained that Japan’s value-

Andrew Scobell

oriented diplomacy was the result of its search for
a new mission and role in Asia. Following the end
of the Second World War, Japanese policy towards
the rest of the region was focused on providing
various forms of development assistance. In
recent decades, however, Japanese aid has
become less crucial to its Asian neighbours.
Consequently, Japan has found a new role
for itself — this me more globally-oriented rather
than regionally — in promo ng freedom,
democracy, the rule of law and human rights.
Soeya traced the early origins of values diplomacy
to the end of the Cold War, when the absence of
the Soviet Union as a major threat had led Japan
to seize on the protec on and promo on of
`universal values’ as a new ra onale for its alliance
with the United States. He acknowledged that
values diplomacy could pose addi onal risks to the
rela onship between Japan and China.
Soeya dismissed the no on that in
wan ng to become a `normal country,’ Japan was
seeking a major-power role for itself. Instead, he
aﬃrmed, Japan viewed itself as a middle power
and that many observers had wrongly linked
Japan’s normalisa on to the rise of conserva sm
in the country. He maintained that the growing
role of the Japan Self-Defence Forces (JSDF) in
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interna onal peacekeeping opera ons had been
driven by interna onalism rather than
na onalism, adding that the ac vi es of the JSDF
were s ll being guided and constrained by Japan’s
peace cons tu on. Japan’s approach towards
territorial disputes has been more restrained
compared to those of other countries.
Andrew Scobell aﬃrmed that a key
prerequisite to building strategic trust was the
greater realisa on that one country’s eﬀorts to
improve its own security inevitably aﬀected the
security of others. In other words, countries
should be mindful about the security dilemma. He
emphasised that it was important for countries to
try to put themselves in the place of others,
adding that an empathy deﬁcit could lead to
policies that deepen the security dilemma.

… an empathy deﬁcit could
lead to policies that deepen
the security dilemma
According to Scobell, although Chinese
scholars had regularly invoked the security
dilemma in their wri ngs, it was unclear whether
the concept had suﬃciently percolated into the
strategies and assessments of Chinese
policymakers. Ever since its incep on in 1949, the
People’s Republic of China has viewed itself as a
weak military power and a perennial vic m,
making it diﬃcult for China to contemplate itself
as posing a threat to others and as a contributor
to the security dilemma.
Scobell, however, acknowledged that a
similar situa on probably existed in the United
States — few US policymakers were suﬃciently
cognizant about the security dilemma.
Scobell made ﬁve recommenda ons
towards improving strategic trust in Asia, and
principally, between the United States and China.
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The ﬁrst is that US and Chinese senior
policymakers should explicitly discuss and address
the security dilemma in US-China rela ons.
Second, policymakers and analysts should
recognise the likelihood that they suﬀered from
an empathy deﬁcit. The third is for all sides to tone
down the kinds of inﬂammatory rhetoric that can
contribute to the security dilemma. Scobell noted
that several Chinese military oﬃcers, both serving
and re red, had unnecessarily raised tensions by
making bellicose statements against the United
States, and in par cular Taiwan.
Fourth, the United States and China
should frankly discuss their na onal interests and
iden fy common interests in an eﬀort to
understand how each country assesses threats
diﬀerently. And ﬁ h, small and medium powers —
including ASEAN member states — should
encourage discussions about the security dilemma
in their interac ons with major powers.
He related how, during a mee ng in 1978,
Chinese paramount leader Deng Xiaoping was
apparently surprised to learn from Singapore
Prime Minister Lee Kuan Yew that some Southeast
Asian countries viewed China as a threat; China
subsequently took steps to assuage Southeast
Asian concerns.
Plenary Session 4 – Poli cal Change and
Transi on in Northeast Asia
In an unprecedented realignment of poli cal stars,
the three Northeast Asian powerhouses — China,
Japan and South Korea — underwent poli cal
transi ons at the end of 2012. In November 2012,
the 18th Na onal Congress of the Communist Party
of China (CPC) elevated Xi Jinping and Li Keqiang
to the pinnacle of the party’s leadership. In
December 2012, Japanese voters gave a
resounding victory to the Liberal Democra c
Party, which saw Shinzo Abe assuming the
premiership for the second me in less than six
years.
In the same month, Park Geun-hye
became South Korea’s ﬁrst female president.
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Victor Gao

Choo Jae-Woo

What impact will these leadership changes have
for the region? Answering this cri cal ques on
were Mr Victor Gao, Director of the China
Na onal Associa on of Interna onal Studies;
Professor Choo Jae-Woo of the Department of
Chinese Studies of Kyung Hee University; and
Professor Kazuhiko Togo, President of the
Ins tute of World Aﬀairs at Kyoto Sangyo
University.
Victor Gao stated that China’s leadership
transi on had provided the country with an
opportunity to take a fresh look at the various
points of emphasis in its foreign policy, par cularly
in terms of coopera on and economic integra on.
He categorised those points in terms of
`Chimerica’ (which refers to China and America),
`Chinpanrea’ (China, Japan and South Korea) and
`Chinasean’ (China and ASEAN). Coined by
economic historians Niall Ferguson and Moritz
Schularick in 2006, `Chimerica’ was ini ally used to
refer to the symbio c economic rela onship
between China and the US.
Gao struck a dis nctly posi ve note on
China-US rela ons, adding that security
coopera on between the two countries has
become deeper and more extensive. In this
regard, he speciﬁcally cited the issue of nonprolifera on and disarmament in the Korean
Peninsula.

Kazuhiko Togo

Gao’s assessment of `Chinpanrea,’
however, was decidedly mixed. He argued that
there was immense poten al for coopera on
within `Chinpanrea,’ no ng that the combined
economic outputs of the three countries – China,
Japan and South Korea – amounted to US$16.4
trillion or about 23 per cent of global GDP.
Nonetheless, he warned against what he
described as `a possible resurgence of fascism’ in
Asia through `historical revisionism.’ He
emphasised the need for strengthening trust
between China, Japan and South Korea for
`Chinpanrea’ to succeed. In addressing the third
point of emphasis of Chinese foreign policy, Gao
aﬃrmed that China had beneﬁ ed from its
coopera on with ASEAN. `Chinasean,’ he said
represented a promising area for regional
coopera on and community-building in Asia.
Characterising the 2012 leadership
transi on in South Korea as historically signiﬁcant,
Choo Jae-Woo observed that the elec on of the
country’s ﬁrst female president had coincided
with her party’s majority status in the Na onal
Assembly. This, he said, provided President Park
Geun-hye with a strong mandate. President Park,
in her May 2013 address to the US Congress,
outlined her priori es for South Korea in terms of
`a revived economy, with a people that are happy,
with a ﬂourishing culture, and on a pathway to a
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reuniﬁed Peninsula.’ Achieving those goals, Choo
said, would require the South Korean government
to carefully manage its complex security
environment which faced challenges from North
Korea, China’s growing interna onal proﬁle,
Japan’s rising na onalism, and the prolifera on of
free-trade agreements in the region.
Choo emphasised that building trust
between South Korea, Japan and China was an
important prerequisite for a successful trustbuilding process with North Korea. Integral to the
success of mul lateral eﬀorts on the security
situa on in the Korean Peninsula, such as the Six
Party Talks, was eﬀec ve policy coordina on
between South Korea and its neighbours. He
added that South Korea had strong security and
economic incen ves to maintain good rela ons
with both China and Japan. For this reason, he
said, South Korea would seek to avoid being
drawn into taking sides if rela ons between China
and Japan were to deteriorate.
He emphasised that South Korea stood to
become the biggest beneﬁciary if the China-JapanSouth Korea Free Trade Agreement is realised.
Nonetheless, he cau oned that rising Japanese
na onalism could prove to be a stumbling block to
the trilateral FTA. As a result, he said, the South
Korean government would probably adopt an
incremental approach by concluding a South
Korea-China FTA before a emp ng to create a
China-Japan-South Korea FTA.
According to Kazuhiko Togo, the overall
performance of Japanese Prime Minister Shinzo
Abe following the electoral victory of the Liberal
Democra c Party (LDP) in December 2012 has
been a `reasonable success.’ He assessed the Abe
administra on’s socio-economic policies as a
`genuine success,’ while describing its mul lateral
and regional diplomacy, as well as its handling of
rela ons with China, the United States and Russia,
as `reasonable successes or without fundamental
failures.’ However, he singled out the Abe
administra on’s handling of delicate historical
issues rela ng to Japan’s ac ons during the
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Second World War as an area where `clear
mistakes’ had been made. The success or failure of
Abe’s policies on North Korea, he added,
remained undetermined.
Togo acknowledged that the immediate
trigger for heightened bilateral tensions between
Japan and China was the former’s decision to
acquire three of the ﬁve main islands of the
Senkaku/Diaoyu chain in September 2012. He
however a ributed the current state of rela ons
primarily to China’s policy of seeking to acquire
eﬀec ve physical control of the territorial waters
oﬀ the uninhabited islet group, as a result of
which the Abe administra on sought to improve
Japan’s deterrence. It increased the budget for the
Japan Coast Guards and the Japan Mari me SelfDefence Force in its 2012 supplemental budget
and the 2013 budget. He added that the Japanese
government would seek a revision of the country’s
Na onal Defence Program Outline (NDPO) in late
2013.

… South Korea would seek to
avoid being drawn into taking
sides if rela ons between China
and Japan were to deteriorate
Tokyo’s rela ons with Washington, Togo
said, were of paramount importance due to the
growing risk of confronta on between Japan and
China. He argued that geopoli cal considera ons
had driven Japan to join the nego a ons for the
Trans-Paciﬁc Partnership (TPP) and asserted that
the tone of discussions of the ﬁrst round of talks
on the China-Japan-South Korea Free Trade
Agreement, which had taken place against the
backdrop of deteriora ng Sino-Japanese rela ons,
had convinced Japanese policymakers of the
importance of joining the TPP.

Conference Report

Kavi Chongki avorn

Nicholas Fang

Plenary Session 5 – Poli cal Developments in
Southeast Asia
Without any clear favourites in the 2014
presiden al elec ons, Indonesian poli cs will be
more compe ve than usual. But will a robust
presiden al campaign also be more divisive?
Despite winning an overwhelming majority of
seats in the 2011 Singapore general elec on, the
People’s Ac on Party (PAP) received the lowest
level of electoral support since the country’s
independence. Can the PAP arrest its electoral
slide, or is this the beginning of the end of its
electoral hegemony?
Further up north, Thailand con nues to
grapple with the `Red-Yellow’ divide. How long
can the tenuous détente between the two
movements con nue? This session reviewed the
poli cal developments in these key Southeast
Asian countries. Speaking in the session were
Mr Kavi Chongki avorn, a columnist for
Thailand’s Na on newspaper; Mr Nicholas Fang,
Execu ve Director of the Singapore Ins tute of
Interna onal Aﬀairs (SIIA); and Dr Rizal Sukma,
Execu ve Director of Indonesia’s Centre for
Strategic and Interna onal Studies (CSIS).

Rizal Sukma

Kavi Chongki avorn described Thai
poli cs as being in a state that was a curious mix
of `unstable’ yet `under control.’ In some respects,
Thailand has deﬁed the predic ons of many
observers who assessed the 2010 protests in
Bangkok by the Red Shirts Movement and its
bloody a ermath as presaging a new era of
violent divisiveness in the country. Nonetheless,
that division, albeit not as intense as many
analysts once an cipated, remains a persistent
feature of Thai poli cs — what Kavi calls `the new
normal.’ Indeed, protests and counter-protests by
the Yellow and Red Shirts Movements con nue to
take place periodically in Bangkok.
In Thailand’s southern border provinces,
the government’s response con nues to be
hamstrung by the rivalry and lack of coordina on
between the numerous government agencies —
there are 66 of these agencies involved in
numerous administra ve and security aspects of
the southern border provinces.
Although it secured a landslide victory in
the 2011 Thailand general elec on, the current
government led by Prime Minister Yingluck
Shinawatra is clearly unhappy with the status quo.
Prime Minister Yingluck, in an address to the
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Seventh Ministerial Conference of the Community
of Democracies in Ulaanbaatar in April 2013,
lamented about the current state of Thai poli cs.
The prime minister had cited, among others, the
persistent challenges to her government from
`an -democra c forces’ and the `mechanisms to
restrict democracy’ that had been wri en into the
Thai cons tu on following the 2006 coup. There
were apparent eﬀorts to allow Prime Minister
Yingluck’s brother, Thaksin Shinawatra, to return
to Thailand. Such a move would almost certainly
be strongly resisted by a signiﬁcant sec on of Thai
society.
Nicholas Fang stated that a new narra ve
about Singapore was taking shape. In the past,
Singapore was simply portrayed as a success story
despite being a small country with limited
resources. While Singapore’s achievements
remain undisputed, Fang argued that the new
narra ve provided a more complex perspec ve of
the country’s success story, with its poli cal
system o en portrayed as being too restric ve.
Describing the People’s Ac on Party (PAP) as
con nuing to be the dominant party in Singapore,
he reported that the PAP had won 81 out of 87
seats in the 2011 Singapore general elec on. Even
so, approximately 40 per cent of the electorate
voted for opposi on par es.
Fang a ributed the PAP’s worst-ever
electoral showing since Singapore’s separa on
from Malaysia in 1965 to a percep on that the
government had been `out of touch.’ The middle
class, in par cular, felt alienated from the
country’s decision-making process. The two
principal issues of concern were the rising prices
of property and the rapid inﬂux of foreigners in
Singapore. According to Fang, the government
was now considering a `new social contract’ with
the people of Singapore.
While a ribu ng Singapore’s economic
success to the PAP’s dominance, Fang
acknowledged that the party needed to address
the percep on that the party was eli st. The PAP
has tradi onally drawn its candidates from the
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elite stratum of Singapore society, paying close
a en on to their qualiﬁca ons and performance
in previous occupa ons. Nonetheless Singaporeans were generally proud of the fact that they
had one of the most eﬃcient and least corrupt
governments in the world. This has led to a
situa on where the legi macy of the PAP is very
much ed to its ability to deliver results.
Moreover, many Singaporeans have
become reliant on the government to solve their
problems while taking government eﬃciency and
the abundance they have enjoyed for granted.
Accordingly, a decline in living standards would
upset the current social contract as Singaporeans
voted for the PAP in exchange for con nued socioeconomic improvements. Fang believes that with
the next general elec on expected to be held in
2016, the government will address the people’s
grouses while expanding the poli cal space in
Singapore.

… the legi macy of the PAP is
very much ed to its ability
to deliver results
Rizal Sukma described the state of
Indonesia’s democracy as being resilient, despite
the frac ous disputes that had accompanied the
liberalisa on of its poli cal system. The 2014
Indonesian presiden al elec on, according to
Rizal, remained an open ﬁeld despite the fact that
the poll was barely a year away. A lot hinges on
the performance of poli cal par es in the
legisla ve elec ons of April 2014. Only those that
secure 25 per cent of the popular vote or 20 per
cent of the seats in the Indonesian House of
Representa ves will be allowed to nominate
candidates for president and vice-president.
This requirement, Rizal said, could
poten ally frustrate the presiden al ambi ons of
individuals who, though personally popular with
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the public, were nonetheless aﬃliated with poorly
performing par es. According to Rizal, the general
sen ment in Indonesia favoured candidates who
were fresh faces, and seen as poten ally decisive
yet humble leaders. This image does not ﬁt that of
President Susilo, who is widely perceived as being
indecisive.
While no ng that opinion polls had
previously placed re red General Prabowo
Subianto in the lead amongst poten al
candidates, Rizal spoke about the emergence of
Indonesian Governor Joko Widodo as a possible
strong contender. In a recent CSIS survey, 30 per
cent of Indonesians polled men oned Governor
Joko (be er known by his nickname, Jokowi) as
someone they would vote for president. Trailing
behind Jokowi were Prabowo (15.9 per cent),
Golkar candidate Aburizal Bakrie (7 per cent) and
former president Megawa Sukarnoputri (5 per
cent). When prompted with a list of candidates, 49
per cent of Indonesians polled said they planned
to vote for Jokowi, with 20 per cent saying that
they preferred Prabowo.
Sta ng that democra sa on in Indonesia
was a work in progress, Rizal said that poli cal
par es needed to do more to earn the public’s
trust and there was con nuing confusion over
party iden es and party lines. Law enforcement,
especially rela ng to communal violence,
intolerance and corrup on, also remained an issue
in Indonesian poli cs.
Special Address – Garuda Rising: Indonesia’s
Place in ASEAN and Beyond
As Southeast Asia’s largest country, Indonesia has
always played a crucial role in regional and global
aﬀairs. Over the past decade and a half,
Indonesia’s impressive economic growth and
democra sa on, along with its par cipa on in the
G-20, have li ed the country’s stature
interna onally. Indonesia’s chairmanship of
ASEAN in 2011 was noted for the country’s
ambi ous goals for the regional organisa on.
What is Indonesia’s vision for the Indo-Paciﬁc?

Raden Mohammad Marty Muliana Natalegawa

How does Jakarta view its role in Southeast Asia
and beyond? Indonesian Foreign Minister, Dr
Raden Mohammad Marty Muliana Natalegawa
addressed these ques ons.
Outlining the case for an Indo-Paciﬁc
Treaty of Friendship and Coopera on, Marty
Natalegawa began by describing the Indo-Paciﬁc
as a region with a constantly evolving architecture
which has inﬂuenced interac ons between
regional countries and how they developed habits
of coopera on. The Indo-Paciﬁc faced three major
challenges: trust deﬁcits, territorial disputes, and
the need to manage change. Marty argued that
the region needed to directly confront the
persistence of trust deﬁcits, especially in situa ons
where there was a sense that countries were
trapped in escala ng cycles of tensions. The
situa on in the Korean Peninsula was a case in
point he said. Territorial disputes, he added,
posed another major challenge to the region,
ci ng the examples of the South and East China
Seas. Given the real risks of an escala on into
conﬂict in disputed areas, he aﬃrmed, there was a
need for an agreement to prevent ac ons that
risked mispercep ons and provoca ons.
The third major challenge, Marty said,
involved managing the changes in the distribu on
of power in the Indo-Paciﬁc. He maintained that
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the region needed to view such changes through a
diﬀerent lens, where the growth in the economic
and poli cal clout of one country would be seen in
terms of how it could beneﬁt, instead of threaten,
other countries. He proposed seeing those
changes in terms of a `dynamic equilibrium,’ which
views the regional distribu on of power as ever
changing and recognizes the impera ve of
accommoda ng the rise of new major powers.
Managing these changes, he added, required an
added emphasis on interna onal norms and
values, including common security, common
prosperity and common stability.

… there was a need for an
agreement to prevent ac ons
that risked mispercep ons
and provoca ons

An Indo-Paciﬁc Treaty, said Marty, would
be based on the ASEAN Treaty of Amity and
Coopera on (TAC) and formulated for the wider
region. The proposed treaty would ini ally outline
broad principles for interstate rela ons and help
nurture a sense of community and coopera on. In
the long run, he hoped that it would be
transformed into a legally-binding document, one
that would help prevent ac ons that are
detrimental to peace and stability.
In response to a ques on from the ﬂoor,
Marty said that the proposed treaty was not
envisaged to replace the TAC; it should be viewed
as a complementary ini a ve rather than one that
would undermine the TAC. Nor should it be seen
solely in terms of managing major-power
rela ons, he said, adding that the proposed treaty
would equally apply to disputes between smaller
na ons. An Indo-Paciﬁc Treaty, he added, would
also recognise the need to manage transna onal
challenges such as climate change.
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Marty emphasised Indonesia’s strong
commitment towards ASEAN, a policy which he
said had been sustained since the regional
organisa on’s establishment in 1967. The na on
viewed itself as a regional power with global
interests. He aﬃrmed that Indonesia would
con nue to place greater emphasis on domes c
and regional aﬀairs before concentra ng on its
global interests.
Plenary Session 6 – The Balance of Forces in Asia:
Recent Trends and Implica ons for Regional
Security
Stretching from the North Pole to Antarc ca and
from the west coast of con nental United States
to India’s western border, the US Paciﬁc
Command (US PACOM) has an Area of
Responsibility (AOR) that covers about half of the
earth’s surface. It plays a cri cal role in the US
rebalance towards the Asia Paciﬁc. Admiral
Samuel J. Locklear III, who commands USPACOM,
shared his perspec ves on the challenges and
opportuni es facing the Asia Paciﬁc and also
elaborated on the nature of the US rebalance
towards the region.
Samuel
Locklear underscored the
importance of apprecia ng the sheer size and
complexity of the Asia Paciﬁc for US strategic
thinking. It is the world’s most militarized region,
with seven of the ten largest armies, the world’s
largest navies and ﬁve of the world’s declared
nuclear powers. He outlined the numerous
challenges facing the Asia Paciﬁc, from natural
disasters
to
transna onal
threats
to
accommoda ng the rise of new major powers.
Between 2008 and 2012, the region had seen
approximately 279,000 lives lost, over half a
million displaced and loss in economic produc vity
worth over US$800 million as a result of natural
disasters.
Locklear also noted the persistence of
transna onal, non-state threats, sta ng that
human traﬃcking had become a global industry
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protected unimpeded access to the global
commons, and avoided miscalcula on. In this
regard, he called for, among others, improving
communica ons between countries and the
development of binding codes of conduct to assist
in the peaceful resolu on of disputes.
Finally, in addi on to reitera ng the
importance of maintaining freedom of access in
the sea, air and cyber domains, he asserted that
any strategic discussion about Asia should factor
in the con nued presence and inﬂuence of the
United States.

Samuel Locklear

worth US$30 billion in 2012 – more than the value
of Google, Starbucks and Nike put together.
Compe on over water, food and energy
is expected to intensify. Territorial disputes would
con nue to be a feature of the region, he said,
while access to, and freedom of ac on in the
global commons were increasingly being
challenged. Locklear characterized the instability
of the Korean Peninsula as presen ng a signiﬁcant
threat to the regional security environment. The
impact of the emergence of China and India as
major powers, he said, was yet to be seen, but
`will be key to what the security environment
looks like.’
In assessing and managing change in Asia,
said Locklear, it is necessary to acknowledge that
there would con nue to be areas of divergence
between countries. He asserted that no one
desired military conﬂict and that the best hope for
a stable security environment was for countries to
iden fy common interests while building greater
understanding, trust and transparency between
the na ons and militaries of the region.
He also underlined the importance of
se ling disputes in ways that maintained peace
and stability, adhered to interna onal law,

That presence and inﬂuence are expected
to be maintained or even enhanced as the United
States pursues its `rebalance’ to the Asia Paciﬁc.
But Locklear cau oned against interpre ng
the rebalance as a containment strategy.
Characterising the rebalance as an eﬀort `based
on a strategy of collabora on and coopera on,’
he maintained that the rebalance was based on
the recogni on that the future of the United
States and Asia were inextricably linked. Nor was
the rebalance purely military in nature, he said,
emphasising that it also had diploma c, economic
and poli cal elements.
Locklear summarised the key elements of
the rebalance as the following: ﬁrst, strengthening
US alliances in the region, as these would remain
the cornerstone of its security posture in the Asia
Paciﬁc; second, deepening rela onships with US
partners, including a stronger rela onship with
India; third, building a stable, produc ve and
construc ve rela onship with China; fourth,
working to empower regional ins tu ons; and
ﬁ h, helping to build a regional economic and
security architecture that can sustain shared
prosperity.
Quo ng a recent speech by the US
Chairman of the Joint Chiefs of Staﬀ, General
Mar n Dempsey, Locklear said that the rebalance
was about `three mores’: more interest, more
engagement, and — from a military perspec ve —
more quality assets and quality interac on.
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Plenary Session 7 – Russia Reconnec ng with
East Asia
Russia is an ac ve par cipant in the region’s key
mul lateral processes, such as the ASEAN
Regional Forum (ARF) and the East Asia Summit
(EAS). Notwithstanding the fact that Russia is a key
player in regional aﬀairs, its rela onship with East
Asia is low-key and does not get the a en on that
it deserves. What are Russia’s priori es in East
Asia? What are the strategies and ini a ves to
augment Moscow’s es and engagement with the
region? Speaking in this session was the Deputy
Foreign Minister of the Russian Federa on, Mr
Igor V. Morgulov.
In emphasising the importance that Russia
has a ached to East Asia, Igor Morgulov described
his na on’s priori es in terms of having `an ac ve
policy in the eastern direc on,’ enhancing bilateral
es with all regional countries, and par cipa ng in
major regional mul lateral forums. These
priori es are outlined in a Decree of the President
of the Russian Federa on, signed by President
Vladimir Pu n on the ﬁrst day of his new term in
oﬃce on 7 May 2012.

… Russia’s view of the need
to establish `an atmosphere of
trust and mutual conﬁdence
while preven ng rivalry
and confronta on’
Morgulov maintained that Russia had
always had mul faceted interests in East Asia.
Engaging the region, he said, had become all the
more important given Russia’s `urgent need for
large-scale socio-economic development of Siberia
and the Russian Far East.’ No ng the intersec on
of major-power interests in the region, he stated
Russia’s view of the need to establish `an
atmosphere of trust and mutual conﬁdence while
preven ng rivalry and confronta on.’
Morgulov then outlined Russia’s key
rela onships in East Asia. Describing Russian-Sino
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es as a model for rela ons between two big
neighbours in the 21st century, he asserted that
Moscow and Beijing had developed trust, mutual
understanding and an equal partnership — one
that was not aimed at any third party. The `special
character’ of Russian-Sino rela ons, he aﬃrmed,
has been demonstrated by Chinese President Xi
Jinping’s decision to go to Russia for his ﬁrst
oﬃcial foreign visit.
Characterising Russian es with India as a
`privileged strategic partnership,’ Morgulov stated
that Moscow and New Delhi regularly coordinated
their posi ons on broad interna onal issues.
Russia’s rela ons with Vietnam, he said, had
reached the level of a `strategic partnership’ as it
con nued to develop mutually beneﬁcial es with
Japan, South Korea, New Zealand, Australia as well
as other ASEAN member states. Moreover, Russia
was nego a ng free trade agreements with
Vietnam and New Zealand, and it was closely
following talks on the Trans-Paciﬁc Partnership
(TPP) and the Regional Comprehensive Economic
Partnership (RCEP).
While no ng that Russia was a par cipant
of numerous regional forums such as APEC, the
ARF, and the EAS, among others, Morgulov argued
for `a network of partnership es’ between
exis ng mul lateral processes, many of which
addressed the same issues. He aﬃrmed the need
`to avoid this unnecessary overlapping but also
(to) provide synergy and complementarity
between exis ng dialogue pla orms.’
According to Morgulov, Russia views the
East Asia Summit as `the key regional pla orm for
leaders’ dialogue,’ adding that Moscow was
`strongly convinced that the poli cal component,
primarily the issues of strategic stability and the
principal
issues
of
regional
economic
development’ should be discussed within the EAS.
Morgulov also aﬃrmed Russia’s commitment to
the Shanghai Coopera on Organisa on, APEC, ARF
and the ASEAN Defence Ministers Mee ng
(ADMM) Plus, while underlining the country’s
support for ASEAN’s centrality in Asia’s regional
architecture.
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Asia Summit in Phnom Penh in November 2012.
Sta ng that Russia was convinced of the need for
a `collec ve instrument of security’ in the region,
Morgulov added that a long-term objec ve of the
proposal was a legally binding agreement on
security in the ‘Greater Asia Paciﬁc.’
Dis nguished Luncheon Address – Reenergising
the ASEAN-Japan Partnership

Igor Morgulov

Russia believed that the region’s high rate
of integra on should be supplemented by a
`system of interna onal rela ons that would
provide condi ons for maintaining stability and
high economic growth,’ he said. He then
highlighted Russia’s perspec ves on developments
in the Korean Peninsula, Afghanistan and the
South China Sea.
He described the Korean Peninsula as `so
fragile that any careless move may result in
snowballing escala on.’ In this regard, he
cau oned against consolida ng military alliances
in Northeast Asia. The situa on in Afghanistan was
of cri cal importance to Russia, especially in view
of the planned withdrawal of foreign military
forces from the country in 2014. The threats of
illegal drug traﬃcking and terrorism spilling over
from Afghanistan were uppermost amongst
Russia’s concerns. Morgulov also asserted that
Russia was closely monitoring the situa on in the
South China Sea, adding that it supported the
development of a Code of Conduct for the area.
Morgulov highlighted Russia’s ini a ve for
a dialogue on establishing `a stable and reliable
architecture of security and coopera on’ in the
Asia-Paciﬁc, a proposal put forward by Russian
Foreign Minister Sergey Lavrov at the Seventh East

Japan has been a long-standing partner of
Southeast Asia, especially in terms of trade and
investment. While cons tu onal and poli cal
constraints prevent Japan from playing a direct
security role, these have not deterred Japan from
contribu ng to regional stability. However, as
Japan and ASEAN mark the 40th anniversary of
their bilateral dialogue rela ons, the partnership
may have lost some of its lustre and momentum.
Without a doubt, Japan con nues to be an
indispensable strategic partner of ASEAN. But how
can the partnership be elevated to the next level?
Are there any avenues for ASEAN and Japan to
cooperate beyond Asia? Addressing these
ques ons was Dr Akihiko Tanaka, President of the
Japan Interna onal Coopera on Agency (JICA).

… a long-term objec ve of the
proposal was a legally binding
agreement on security in the
‘Greater Asia Paciﬁc’
Tanaka characterised the Japan-ASEAN
partnership as thriving, poin ng to the deep
economic and growing poli cal and security es
between the two en es. Indeed, investment,
trade and oﬃcial development assistance (ODA)
have generated strong founda ons for Japan’s
rela onship with Southeast Asia. At the end of
2012, the cumula ve stock of Japan’s FDI in the
region was worth US$122 billion, which was about
12 per cent of Japan’s FDI stock around the world.
Japanese investments con nue to cons tute
signiﬁcant shares of FDI for many Southeast Asian
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countries, including Thailand (31.4 per cent), the
Philippines (24 per cent) and Malaysia (12.9 per
cent).
Contrary to what many may believe, the
annual ﬂow of Japanese FDI to Southeast Asia has
grown by ﬁve mes in the last ten years. Tanaka
said that 69 per cent of Japanese FDI in the region
was directed towards the manufacturing sector. A
signiﬁcant percentage of the parts and
components for the Japanese manufacturing
industry was sourced from Southeast Asia, thus
promo ng intra-ASEAN trade and integra ng it
into a huge supply network and manufacturing
chain stretching across East Asia. He maintained
that the reduc on of Japan-ASEAN trade in recent
years should be viewed in this context, adding that
Japan was deeply internalized within the ASEAN
trade network.

described Japan-ASEAN security coopera on as
being largely centred on the ASEAN Regional
Forum (ARF) and in par cular on `non-tradi onal
security issues.’
He said JICA had been suppor ve of
security ini a ves in Southeast Asia, ci ng its
provision of experts for the interna onal
monitoring team in Mindanao, and its socioeconomic assistance to conﬂict areas in southern
Philippines. Japan was hopeful about the progress
in nego a ons between the Philippine
government and the Moro Islamic Libera on Front
(MILF) and wished to con nue and expand its
assistance to support the Mindanao peace
process. Similarly, he stressed that Japan wished
to widen the scope of its coopera on with
Myanmar.

… Japan was deeply
internalized within the
ASEAN trade network

Given the already deep and extensive es
between Japan and ASEAN, is there a need to
reenergise the partnership? Tanaka’s answer was
in the aﬃrma ve. He gave two reasons. First,
Japan and ASEAN were both facing signiﬁcant
internal challenges. For Japan, these include
deﬂa on and an ageing society. One of Prime
Minister Abe’s strategies for Japan’s economic
revival is to promote new sources of growth by,
among others, encouraging an ac ve interna onal
engagement by the Japanese business community.
Southeast Asia, Tanaka said, provided plenty of
opportuni es in this regard. At the same me,
some ASEAN countries are confronted by the need
to escape the middle-income trap, while others —
primarily the CLMVs — con nue to face
development challenges. Japan, Tanaka said,
could share its experience and resources to help
tackle these issues.

Emphasising that poli cal and security
rela ons between Japan and ASEAN were strong
and ac ve, Tanaka said that Japanese Prime
Minister Shinzo Abe had demonstrated a strong
interest in ASEAN — he visited Vietnam, Thailand,
Indonesia, the Philippines, Singapore, Brunei and
Myanmar in the ﬁrst half of 2013. Tanaka

The second impera ve for reenergising
the Japan-ASEAN partnership is to realise what
Tanaka called the Indo-Paciﬁc Era. In Tanaka’s
descrip on, the Indo-Paciﬁc extended from the
west coast of con nental United States to, not
only India, but also to the shores of Africa.
Observing that ASEAN-African trade had increased
six mes in as many years, Tanaka said that the

Tanaka stated that Japan’s ODA to the ten
ASEAN countries, from 1960 to 2011, had
accounted for 35 per cent of Japan’s total
development assistance for that period. Given
that the `older’ members of ASEAN had reached a
certain level of development, Japan in recent
years had directed its ODA towards the CLMV
countries: Cambodia, Laos, Myanmar and
Vietnam. Indeed, Japan’s ODA to the CLMVs has
increased from US$3.3 billion in 2007 to US$5.2
billion in 2011.
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Speaking in this session were individuals
who have played and con nue to play key roles in
the formula on and implementa on of the
agreement: Tengku Dato’ Abdul Ghafar Tengku
Mohamed, the Malaysian Facilitator of the
Mindanao Peace Process; Al Haj Murad Ebrahim,
Chairman of the MILF; and Secretary Teresita
Quintos Deles, Adviser to the President of the
Philippines on the Peace Process.

Akihiko Tanaka

rela onship between the two en
important to Japan.

es was

As an example, he reported that the
Mitsubishi Motors Corpora on’s sales in Africa
involved shipping 13 per cent of the automobiles
it produced in Thailand, which is a major
produc on base for Japanese cars. Accordingly, he
said, Japan was keen to promote South-South
coopera on between Southeast Asia and Africa.
With the rise of the Indian Ocean as possibly `the
next Paciﬁc,’ Tanaka aﬃrmed that the scope for
the Japan-ASEAN partnership was growing.
Plenary Session 8 – Will Peace Hold in Mindanao?
A er more than a decade of nego a ons, the
Philippine government and the Moro Islamic
Libera on Front (MILF) signed the Framework
Agreement on the Bangsamoro (FAB) on 15
October 2012. The FAB provides a roadmap for a
poli cal se lement — a Comprehensive Compact
Peace Agreement (CCPA) — leading to the
crea on of an autonomous poli cal en ty in
southern Philippines called Bangsamoro. The
implementa on of the FAB, however, has been
slow and risks being frustrated by numerous
poten al spoilers to the peace process.

While no ng that both domes c
stakeholders and the interna onal community had
lauded the signing of the FAB, Tengku Abdul
Ghafar pointed out that the Philippine
government and the MILF s ll needed to reach
agreement on its annexes. He explained that the
FAB’s four annexes — which cover the areas of
power sharing, wealth sharing, normalisa on, and
transi onal agreements and modali es — must be
completed before the CCPA can be signed. He
urged the two par es to work towards se ling the
outstanding issues on the annexes in order to
avoid an impasse. Underscoring the urgency of the
ma er, Tengku Ghafar warned that a breakdown
in talks at this cri cal juncture could lead to
deeper distrust between the par es, poten ally
erasing the gains that had been achieved over the
past 12 years.
In explaining the key milestones of the
FAB, Tengku Ghafar highlighted the role of the
Transi on Commission (TC), which will allow for
public par cipa on in the dra ing of a Basic Law,
and in determining the area that will be called
Bangsamoro. The TC marks the ﬁrst step towards
genuine self-determina on and self-government.
He, however, cau oned that the division of
Mindanao Muslims along ethnic and linguis c
lines could complicate the work of the TC, adding
that those who had beneﬁ ed from the status
quo could seek to scu le the process of dra ing
the Basic Law.
He also iden ﬁed the many challenges to
the normalisa on process, including the
prolifera on of arms, and the presence of private
armed groups in southern Philippines. Although

ISIS FOCUS SE/2013

19

The 27th Asia-Paci ic Roundtable

(From left) Michael Va kio s, Tengku Dato’ Abdul Ghafar, Teresita Quintos Deles and Al Haj Murad Ebrahim

the MILF has agreed to undergo a phased
decommissioning of its armed component, in
tandem with a gradual reduc on of Philippine
forces in conﬂict zones, there were s ll numerous
armed groups and private armies of local clan and
poli cal leaders to contend with. In this regard, he
called for the MILF to be inclusive in order to
prevent those groups from becoming spoilers to
the peace process.
Perhaps the biggest challenge to the
peace process, said Tengku Ghafar, stemmed from
the uncertainty over whether the successor to
Philippine President Benigno Aquino III, whose sixyear term in oﬃce ends in mid-2016, would be as
commi ed to the peace process. Furthermore, the
FAB has s pulated a meline for comple ng the
peace process — before the May 2016 Philippine
presiden al elec on. Tengku Ghafar thus
underscored the importance to both par es of
expedi ously moving towards a ﬁnal agreement.
He was nonetheless op mis c about the
prospects for the peace process, saying that there
was genuine commitment on both sides of the
nego a ng table.
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The Chairman of the MILF, Murad
Ebrahim, struck a posi ve tone about reaching a
ﬁnal and conclusive agreement. Under the present
administra on of President Aquino, he said, there
was a high level of op mism for the peace
process. He also expressed sa sfac on on the role
of Malaysia as facilitator of the talks between the
MILF and the Philippine government. Murad
described the FAB as an agreement that had
redeﬁned the rela onship between the
Bangsamoro and Manila. He explained that the
agreement envisaged the preserva on of the
territorial integrity of the Philippines while giving
the Bangsamoro people the ability to govern
themselves with less interference from the central
government in Manila.
While separa on from the Philippines was
previously seen as the ideal on the part of the
Bangsamoro, he asserted that both the MILF and
the Philippine government were conscious of the
need to reach an accommoda on. And part of
that accommoda on, he said, involved Manila’s
recogni on of the iden ty of the Bangsamoro,
who would remain ci zens of the Philippines.
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Emphasizing that there was popular and
widespread support for the FAB among the
Bangsamoro people, Murad related how people in
the region had decorated highways and their
homes with numerous bun ngs and streamers to
express their endorsement of the peace process.
Those who had been involved in the conﬂict and in
nego a ons with Manila since the early 1970s
viewed the Framework Agreement as the best
way forward. He added that the painful memories
of the Marcos era were receding among the
Bangsamoro youth and that the prevailing
sen ment was one of relief and joy at the
prospect of peace.
Furthermore, he said, the present poli cal
and security situa on in Mindanao was a far cry
from the days of mar al law under Marcos. Murad
also observed that support for the FAB was not
limited to the Bangsamoro people; the
interna onal community and large segments of
Filipino society — including poli cians, religious
groups, civil society organisa ons and the military
— were also strongly enthusias c about the peace
process.
Murad was also op mis c about the
implica ons of the peace process for the people of
Mindanao. The human and economic beneﬁts, he
said, would be massive, not only for the
Bangsamoro but also for the Chris an-majority
areas of Mindanao, and the Philippines as a whole.
Murad also acknowledged the importance of
being inclusive in the process, adding that peace in
Mindanao was the collec ve responsibility of the
people of Mindanao, the Philippines and the
interna onal community.
Teresita Deles underlined the Philippine
government’s commitment to the peace process.
Right from the outset, she said, the administra on
of President Aquino had resolved to only commit
itself to an agreement that can be fully
implemented. The government was also conscious
of the need to avoid repea ng the mistakes of
previous a empts to forge peace in southern
Philippines. In comparing the numerous ways in

which the FAB diﬀered from past ini a ves, she
highlighted how the agreement contained a clear
roadmap with concrete milestones for reaching a
poli cal se lement before the end of the Aquino
administra on in mid-2016.

… there was popular and
widespread support for the FAB
among the Bangsamoro people
The new poli cal en ty of Bangsamoro,
she said, will be enacted by law, and will replace
the Autonomous Region of Muslim Mindanao
(ARMM), widely considered as a failed
experiment. Furthermore, the Basic Law will not
be dra ed in a top-down process by the Philippine
Congress or a na onal consulta ve commission,
for example, where the Bangsamoro would be in
the minority. Instead, the Basic Law will be dra ed
by the Transi on Commission which will be
cons tuted by the Bangsamoro people
themselves.
Deles acknowledged that both the
Philippine government and the MILF had hoped to
complete all the annexes to the FAB before the
end of the 2012. She noted that the two sides had
agreed on the annex on transi onal arrangements
and modali es in February 2013. (Note: the
wealth-sharing annex was signed on 13 July 2013.)
However, she said that the government had to
undergo an extensive process of due diligence on
the implica ons of the annexes, including on
ma ers
such
as
taxa on,
budgetary
appropria ons, and revenues from natural
resources.
Nonetheless, Deles maintained that the
government’s commitment had not waned and
that it was determined to ensure that the FAB
annexes would stand the test of implementa on.
She added: `No false promises, no blind
commitments, no agreement that will cause
problems further down the road or bring harm to
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other areas of governance or reform which we will
not be able to resolve and defend, especially when
challenged before the court, but in other arenas
as well.’
While recognising the challenges to
implemen ng the FAB, Deles expressed op mism
that a ﬁnal agreement could be reached if both
sides could muster the strength to push the
process across the ﬁnishing line. The last
remaining issues, she cau oned, would be the
most conten ous. Those who were opposed to
the peace process, she added, would certainly do
all they could to scu le it. `It is impera ve that we
don’t give up,’ she said.
Plenary Session 9 – Defusing the Powder Keg in
the South China Sea
The South China Sea has been a subject of great
interest and contesta on, par cularly in the past
four years. Claimed in varying por ons by ﬁve
countries — Brunei, China, Malaysia, the
Philippines and Vietnam — the South China Sea
represents a crucial link between the Indian and
Paciﬁc Oceans. The periodic spikes in tensions in
the South China Sea have raised concerns over the
risks of miscalcula on or accidents spiralling into
intense crisis situa ons.

… there is broad agreement on
the need for a Code of Conduct
(COC) to enable the claimants to
be er manage their disputes
While few observers expect the
overlapping claims to be resolved any me soon,
there is broad agreement on the need for a Code
of Conduct (COC) to enable the claimants to be er
manage their disputes. How can ASEAN and China
move forward in managing the compe ng claims?
What are the prospects for formula ng a COC?
The speakers in this session were Dr Ian Storey,
Senior Fellow of the Ins tute of Southeast Asian
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Studies (ISEAS), and Dr Rizal Sukma, Execu ve
Director of the Centre for Strategic and
Interna onal Studies (CSIS).
Emphasizing the urgency for claimants to
nego ate conﬁdence-building measures in the
South China Sea, Ian Storey warned that the
window of opportunity to do so was fast closing.
He a ributed the rise in tensions over the waters
to ﬁve factors. First, na onalism concerning the
South China Sea has been growing in intensity,
par cularly in Vietnam and China but also in the
Philippines. Such popular sen ments, Storey
explained, constrained the policy op ons of
governments and encouraged them to adopt
measures that would later make compromises
much harder. Second, nearly all the countries
involved have sought to strengthen their
sovereignty and jurisdic onal claims through
various legal measures, promp ng protests from
other claimants.
Third, compe on over access to
mari me resources such as natural gas and
ﬁsheries has been growing, leading to a number of
incidents such as the April-May 2012 standoﬀ
between the Philippines and China in Scarborough
Shoal. The fourth factor is the rising militarisa on
of the dispute, primarily as a result of the growing
presence of China’s rapidly modernising navy and
mari me law-enforcement agencies. Finally, the
dispute has assumed an added dimension of
major-power rela ons, par cularly with the
United States taking a more ac ve interest in the
South China Sea since 2008. This, Storey said, had
prompted Chinese analysts to accuse Washington
of a emp ng to insinuate itself into the dispute
with the alleged collusion of Vietnam and the
Philippines.
Storey explored the various op ons for
resolving the South China Sea dispute, including
interna onal legal arbitra on, direct nego a on
between the par es, and joint development.
Arguing that the chances of the Interna onal
Court of Jus ce (ICJ) being asked to resolve the
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dispute was virtually zero, he observed that China
had a longstanding policy of not submi ng its
boundary disputes for third-party arbitra on. Nor
was there much promise in direct nego a on
between the par es, he said, elabora ng that
compromises would be hard to reach as a result
of, among others, growing na onalism and
measures taken by the claimants to strengthen
their respec ve jurisdic onal claims. The op on of
pu ng a legal se lement in abeyance in favour of
joint explora on and exploita on, Storey said, had
been suggested by former Chinese paramount
leader Deng Xiaoping in the late 1970s.
Nonetheless, China has yet to elaborate on the
concept or suggest ways to opera onalize it.
It is highly unlikely that the op on of using
force to se le the compe ng claims would be
exercised, Storey maintained. Of the six claimants,
only China has the necessary force-projec on
capabili es to undertake such a mission. Even so,
Storey added, China was unlikely to adopt such a
dras c measure given the immense poten al costs
to its reputa on and its own security.
In assessing eﬀorts by ASEAN and China to
be er manage the South China Sea dispute,
Storey said that the results had been mixed. He

described the July 2011 Guidelines on the
Implementa on of the 2002 Declara on on the
Conduct of Par es in the South China Sea (DOC) as
being short of speciﬁcs and merely a reitera on of
previously made commitments. With a en on
having shi ed to nego a ng a Code of Conduct
(COC) for the South China Sea, he expressed
pessimism that it would be ready for the leaders’
signatures at the 16th ASEAN-China Summit in
October 2013.
Nor was he hopeful that a COC would
fundamentally alter the central dynamics of the
dispute. In addi on to nego a ng a COC, Storey
recommended that ASEAN and China pursue other
conﬂict management and preven on mechanisms
that can further reduce the risk of naval clashes in
the South China Sea. In this regard, he proposed
that the two sides implement the Conven on on
the Interna onal Regula ons for Preven ng
Collisions at Sea (COLREGS), adopt the Code for
Unalerted Encounters at Sea (CUES), and
formulate an Incidents at Sea Agreement
(INCSEA).
Rizal Sukma prefaced his comments by
arguing that as China’s nine-dashed line map

(From le ) Ian Storey, Paul Sinclair and Rizal Sukma
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contained an overlap with the exclusive economic
zone (EEZ) of the Natuna islands, Indonesia had a
stake in the discussions on the South China Sea.
Rizal struck a hopeful note on the COC process. He
related that Indonesian Foreign Minister Marty
Natalegawa and Chinese Foreign Minister Wang
Yi, at a mee ng in Jakarta on 2 May 2013, agreed
on the need to ini ate discussions on a COC
through the ASEAN-China Joint Working Group on
the Implementa on of the DOC. This process, he
reported, would be followed by the establishment
of an eminent persons and experts group on the
COC, which would complement the work at the
government-to-government level.
While acknowledging that there were
specula ons about China’s mo va ons for
agreeing to the COC talks, he said that ASEAN
should nevertheless seize on China’s willingness to
proceed. He believed that it was not in China’s
interest to further delay discussions on the COC,
par cularly given the need to maintain its strong
and frui ul rela onship with ASEAN.

… it was not in China’s interest to
further delay discussions on the
COC, par cularly given the need
to maintain its strong and frui ul
rela onship with ASEAN
Rizal also emphasised the need for ASEAN
and China to place an added focus on the prac cal
coopera ve ac vi es outlined in the 2002 DOC
the importance of which was reiterated in the July
2011 Guidelines for the Implementa on of the
DOC. These ac vi es cover the areas of marine
environmental protec on, marine scien ﬁc
research,
safety
of
naviga on
and
communica ons at sea, search and rescue
opera ons, and comba ng transna onal crime.
He noted that ASEAN-China talks on the South
China Sea had o en been slow; it took ten years
to formulate the DOC. He asserted that Track II
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could play a role in recommending steps to take
the DOC and COC processes forward, and that
ASEAN-ISIS had begun discussions on the ma er.
Underscoring
the
importance
of
strengthening trust between ASEAN and China,
Rizal asserted that the two sides should begin
discussions on how interna onal law can be
relevant to managing and resolving the dispute in
the South China Sea. ASEAN, he said, believed in
invoking the UN Conven on on the Law of the Sea
(UNCLOS). He added that he understood that
China shied away from discussing the dispute in
terms of UNCLOS because it could weaken its
claims in the South China Sea. Nonetheless, he
underlined that a COC can only be a conﬂict
preven on and management mechanism, leaving
the sovereignty and jurisdic onal aspects
unaddressed.
Plenary Session 10 – Responding to Change in
Asia
The on-going shi s in Asia’s distribu on of power
represent the single-biggest transforma on that
the region has witnessed over the last 500 years.
For some countries, this has led to concerns over
whether the region’s stability can be sustained, a
worry caused by the growing military capabili es
in Northeast Asia. At the same me, the region is
facing a whole host of profound economic, social
and environmental challenges. How can Asia
respond to these challenges?
Speaking in this session were Dr May-Bri
U. Stumbaum, Head of the NFG Research Group
at the Freie Universität Berlin; Professor Hugh
White of the Strategic and Defence Studies Centre
(SDSC) at the Australian Na onal University; and
Mr Hitoshi Tanaka, a former Japanese Deputy
Foreign Minister and Chairman of the JRI Ins tute
for Interna onal Strategy.
In assessing how European experiences
and exper se can help address regional
challenges, May-Bri Stumbaum said that the
sheer distance between the two en es had
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May-Bri Stumbaum

Hugh White

shaped European percep ons of the Asia Paciﬁc.
This `tyranny of distance,’ according to
Stumbaum, had hitherto hampered European
contribu ons to Asia-Paciﬁc security and stability.
Nonetheless, there was a rising interest in
stepping up European involvement in this region,
spurred by growing trade links, the increasingly
globalised nature of security challenges, and by
the US rebalance strategy. Stumbaum urged the
EU and its member states to ensure that their
engagement was sustainable and credible by
focusing on, among others, areas where European
contribu ons could be complementary and
conducted in close coordina on with other actors
in the region.
Emphasising that Europe should be
realis c about its capabili es Stumbaum said that
Europe could serve as `a source of inspira on’ –
not a model – for the Asia Paciﬁc. She highlighted
three areas in which Europe can support regional
security and stability. The ﬁrst relates to Europe’s
experience in se ng up and sustaining
mul lateral forums for conﬂict preven on,
management and resolu on such as the
Conference on Security and Coopera on in Europe
(CSCE) and the ins tu ons of the EU. Second, as
the only major actor without territorial claims and
military alliances in the Asia Paciﬁc, the EU is well
posi oned to support discussions and capacity-

Hitoshi Tanaka

building programmes on regional responses to
various security challenges. Finally, Europe can
oﬀer its exper se and technology in addressing
non-state security challenges. As an example,
Stumbaum pointed to Europe’s ability to provide
legal and ins tu onal models to resolve water
disputes and promote coopera ve management
of water resources.
What has been the most important factor
in sustaining Asia’s economic, social and poli cal
achievements in recent decades? According to
Hugh White, it was the stability engendered by
the nature of rela ons between the region’s major
powers, characterised by Chinese and Japanese
acceptance of US primacy since the early 1970s.
For most of the ﬁrst three quarters of the 20th
century, Asia’s strategic environment was marked
by rivalry and conﬂict between Japan, China and
the United States. This destabilising state of
aﬀairs, argued White, had come to an end
following the visit of US President Richard Nixon
to China in 1972, which, in return for
Washington’s recogni on of Beijing, secured
China’s acceptance of US strategic primacy in Asia.
ASEAN’s emergence as a leading regional
ins tu on, said White, had been made possible by
this favourable strategic environment, where
major powers refrained from engaging in
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disrup ve rivalries that o en pulled middle and
small powers into their vortex. It was within this
benign strategic context that Asia’s economies
had grown, according to White, leading to the
biggest and fastest increase in aggregate human
material well-being the world had ever seen.
But Asia’s economic growth was also altering the
founda ons of its peace and stability, aﬃrmed
White. Underscoring that wealth was the ul mate
source of strategic power, White observed that no
other country in the past century had ever had an
economy of China’s size rela ve to that of the
United States. As the Soviet economy was never
more than half as large as the United States’,
China has already become a more formidable
long-term strategic rival to the United States than
the USSR ever was.

… it was possible for the
country’s economy to become
between one and a half mes to
twice as large as the United
States’ by mid-century
While no ng the challenges to China’s
con nued growth, White asserted that it was
possible for the country’s economy to become
between one and a half mes to twice as large as
the United States’ by mid-century. White
contended that, as a result, Beijing was seeking a
revision of the current regional order to endow
China with more power and inﬂuence.
Accordingly, White warned that the possibility of
an intense and poten ally disrup ve strategic
compe on between the United States and China
cannot be discounted.
White proposed that the best way
forward for the region was to encourage
Washington and Beijing to move towards an
accommoda on that would see each assume an
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equal role with the other, perhaps with the
involvement of other major powers of the region.
Chinese primacy, he argued, would likely be
resisted not just by the United States, but also by
other key regional players such as Japan, India,
South Korea and Indonesia. He speculated that
China might be willing to se le for an equal role
with other major powers, in a collec ve regional
leadership. At the same me, this would entail a
shi in how the United States viewed itself and its
role in the region.
Reaching a US-Sino accommoda on,
White argued, was preferable to the two other
general op ons available to United States, which
were to embark on a strategic compe on with
China in order to maintain US primacy in Asia or to
step back from the region. White cau oned
against expec ng the United States and China to
naturally arrive at such an accommoda on, as that
would neglect the clear dri towards rivalry in
recent years. But nor should a US-Sino
accommoda on be dismissed as impossible,
White asserted, adding that there were signs that
both countries appreciated the need for a new
approach to their rela onship.
Hitoshi Tanaka highlighted three signiﬁcant
changes in Asia’s strategic environment. The ﬁrst,
he said, was the manner in which China’s
economic growth was being accompanied by an
expansion of its military capabili es. Tanaka
acknowledged that the pursuit of the `Chinese
Dream’ was a posi ve trend, especially given that
the rest of the region would beneﬁt from a more
prosperous China. He however observed that
China’s growing military capabili es had led to its
growing asser veness in the East and South China
Seas, in par cular.
The second major change surrounds
developments within China itself, par cularly with
regard to income disparity, corrup on and
environmental and safety issues. A failure to
address these challenges in the context of growing
na onalism, he warned, could poten ally compel
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the Chinese authori es to seek a shi in the
public’s a en on from urgent domes c issues to
foreign aﬀairs.
The third major change, according to
Tanaka, was the growth of right-wing inclina ons
among certain sec ons of Japanese society. While
conceding that concerns over this development
were legi mate, he argued that Japanese
democracy would ul mately prevent the country’s
move towards the extreme right. Furthermore, he
aﬃrmed that the Japanese prime minister was
driven by pragma sm and was not pursuing his
conserva ve ideas.

… the United States would seek
to ensure the con nued stability
of the region as it was in the
US interest to do so

Responding to these changes, Tanaka
underscored, called for addressing the region’s
trust deﬁcit. He urged regional countries to pursue
more areas of func onal coopera on, adding that
the region had already beneﬁ ed from tackling
convenient avenues of coopera on. Nontradi onal security and energy issues, he asserted,
were two of the most important areas that could
beneﬁt from joint projects and coopera on. In this
regard, he pointed to the East Asia Summit as an
ideal pla orm for forging coopera on in these
areas. Finally, no ng that concerns had been
expressed about the US rebalance towards Asia,
Tanaka stated that the strategy was a defensive
one. Ul mately, he said, the United States would
seek to ensure the con nued stability of the
region as it was in the US interest to do so.

Conclusion
The discussion of the 27th Asia-Paciﬁc Roundtable
suggested that there is broad agreement among
regional policymakers and scholars that the
changes in Asia’s strategic environment demand
careful a en on and management. Nonetheless,
judging from the overall content and tone of the
discussions, par cipants generally assessed Asia’s
peace and stability as con nuing to be robust.
The discourse at the 27th APR, in
comparison to those of the previous two years,
suggested a general reduc on in the anxiety over
the state of major-power rela ons, par cularly
between the United States and China. While
no ng the persistence of US-China compe on,
many expressed cau ous op mism — or at least
did not indicate much alarm — over the current
trajectory of rela ons between the two major
powers.
Key
US
par cipants
repeatedly
emphasised that the Obama administra on’s
rebalance towards Asia was not an eﬀort to
contain China, indica ng a desire to assuage
Chinese concerns about US inten ons. Key
Chinese par cipants, on the other hand,
expressed a degree of comfort with US presence
in Asia and evaluated the state of US-China
coopera on posi vely. However, it was generally
acknowledged that the two countries con nued to
have signiﬁcant diﬀerences and that Washington
and Beijing needed to do more to build strategic
trust.
A less hopeful tone was however struck
during discussions on China-Japan rela ons.
Clearly, the China-Japan dispute in the East China
Sea has signiﬁcantly coloured the general opinion
of rela ons between the two countries. Consistent
with sen ments expressed in recent years, several
Japanese par cipants voiced concerns about the
general direc on of Chinese foreign policy and the
growth of Chinese military power. Comments by a
number of Northeast Asian par cipants –
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including those from China – pointed towards a
growing discomfort over the rise of conserva ve
elements in Japanese poli cs. This prompted key
Japanese par cipants to argue that the country’s
right-wing will not have any signiﬁcant inﬂuence
over Japan’s foreign and defence policies. In any
event, mutual suspicions between China and
Japan, if le unaddressed, would con nue to
hamper ini a ves that hold the poten al to have
salutary eﬀects on their rela onship, including the
proposed China-Japan-South Korea Free Trade
Agreement.
Developments in Southeast Asia and
ASEAN were discussed in a number of sessions of

the 27th APR. Numerous par cipants aﬃrmed the
urgent need for a Code of Conduct for the South
China Sea. Discussions about ASEAN were
otherwise centred on its eﬀorts to maintain its
privileged role in Asia’s regional architecture. Key
par cipants underscored the important role of
the East Asia Summit, in par cular. Signiﬁcant
interest was also generated by the discussions on
the peace process in southern Philippines.
Although mindful that the process can be
frustrated by numerous poten al spoilers, key
par cipants voiced op mism and support for the
agreement between the Philippine government
and the Moro Libera on Islamic Front (MILF).

Celebra ng 25th Anniversary of ASEAN-ISIS
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Dato’ Sri Mohd Najib bin Tun Haji Abdul Razak
The Prime Minister of Malaysia

Mohd Najib Tun Abdul Razak

It gives me great pleasure to welcome all of you to
the Asia-Paciﬁc Roundtable. You will hear some
fascina ng speakers over the next few days. I wish
I could join you for some of the sessions,
par cularly the one tomorrow evening, but my
diary does not permit it.
However, I am here tonight. So before the
academic commentary begins, I would like to oﬀer
my own thoughts on the changes in Asia, and how
we might respond to them.
It is clear that the focus of the world is
shi ing. In the three decades since the ﬁrst
Asia-Paciﬁc Roundtable, extraordinary growth,

development and democra c reform have
brought huge change to Asia. Accentuated by
ﬁnancial crisis in the West, the emphasis has
shi ed to the East.
The world has taken no ce. America is
now led by a President who a ended school in
Indonesia, and who has recalibrated his na on’s
strategy toward Asia. This ‘pivot to the Paciﬁc’ is
not the preserve of one country: Russia, Australia
and the European Union are also looking our way.
Nor is it strictly a diploma c phenomenon:
it is matched with surging inﬂows of capital and
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resources, as Asian na ons a ract bright minds
and big money. Sunlight is ﬂooding into Asia,
cas ng our strengths in bold colours, and
illumina ng our areas of improvement.
But that is cause for celebra on. This
change is posi ve change. As the planet’s most
populous, fastest-growing region opens up to the
world, its countries are opening up to
improvement. In compe on, through trade. In
inﬂuence, through diplomacy. And in democracy,
through comparison.
With this new emphasis Asia’s
opportuni es – and its risks – come more clearly
into focus.
We are wri ng the story of Asia; it may
turn out to be the story of the century. We have a
chance to make it one where all of our ci zens are
aﬀorded the same rights and opportuni es. To do
so, we must confront three principal challenges.
Asian development must be inclusive,
checking rising inequality and division. It must be
sustainable, for the new economic powers cannot
repeat the mistakes of the old. And the fractures
at the heart of Asia’s internal poli cs must be
healed, less they splinter under the weight of the
world’s a en on.
These
challenges,
challenges
of
development, sustainability and conﬂict are
closely connected. They must each be met if Asia
is to fulﬁl the promise of this century. We must
reconcile our tradi ons with our posi on in a
mul polar world; and we must do everything we
can to avert the dangers of climate change. Only
then can we deliver be er lives and futures for
our people.
In each case, I believe we must deepen
our commitment to co-opera on. I believe Asian
states will prosper by strengthening their
connec ons, not just to each other, but to the
wider world. For my country, a bridge between
cultures and regions, experience has aﬃrmed our
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belief in co-opera on across borders. On climate
change, regional conﬂict and development, there
is no other way.
In a moment, I will talk about what that
commitment entails. But ﬁrst, let me say a few
words about each of these challenges in turn –
star ng with the greatest of all: climate change.
The primary risks of a changing climate
are now well known – more intense weather,
changing rainfall and rising oceans. And to drive
home this point in a rather drama c fashion, the
former President of the Maldives even conducted
a Cabinet mee ng under water.
The secondary eﬀects of climate change
are just as worrying. New stresses are placed on
water, food and security systems. In strategic
terms, it is a ‘threat mul plier’: magnifying
exis ng risks, increasing instability and making
conﬂict more likely. Unless climate risks are
controlled, compe on for new resources,
territorial change and disrup on to trade pa erns
will make the world manifestly less safe.

Unless climate risks are
controlled, compe on for
new resources, territorial
change and disrup on to trade
pa erns will make the world
manifestly less safe
Asia sits at the crux of the climate
problem. Thanks to our geography, natural
disasters already take a dispropor onately heavy
toll on our people and our economies. More
people are at risk from climate change in Asia and
the Paciﬁc than anywhere else. But we are also
fast becoming one of its main causes.
Asia will produce more than 40 per cent
of the world’s energy-related greenhouse gases in
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the next decade. Deforesta on – which already
accounts for 17 per cent of global carbon
emissions – is one of our con nent’s biggest
issues. As our countries modernise, commanding
greater energy resources, Asia’s development
model will be of global signiﬁcance. So too will
our approach to climate diplomacy.
The answer has been clear for decades.
We must commit, globally, and commit to binding
carbon cuts. The United Na ons remains the best
hope for securing a se lement on global terms.
All countries should stand in favour of emissions
reduc ons, and unite behind the promise of the
global low-carbon economy.
The past few months have brought
posi ve indica ons. China is reportedly
considering an emissions cap; the Obama
administra on has indicated that it will make
ac on on climate change a second term priority.
All this augurs well for a comprehensive
agreement, one that will protect the development
rights of the least developed countries, unlock
huge growth in green technologies, and ease
some of the tension over natural resources.
Whatever the ul mate solu on looks like,
it is clear that we must face climate change
together, as one world.
The next challenge, however, is one we
must face as a region: under the surface of
growth and development in Asia lie dangerous
currents of na onalism, aggression and discord.
Unchecked, they threaten to undo decades of
peace and progress.
Asia’s strong economic growth —
es mated at 5.7 per cent this year, greater than
Europe, Africa or the Americas — has occasionally
obscured military build-up that is almost as
strong. According to the Interna onal Ins tute for
Strategic Studies, Asia’s defence spending in 2012
rose by nearly ﬁve per cent, overtaking the
European members of NATO. India, China, South
Korea and Japan are all increasing defence
spending.

Countries have every right to defend
themselves. But regular arms replacement
programmes aside, this trend indicates deeper
concerns about security and conﬂict, concerns
that could swi ly become self-fulﬁlling. While
defence spending should be propor onate to the
threats that we face, we must not allow our
region to be sucked into an arms race. Over the
weekend, at the Shangri-La dialogue in Singapore,
defence ministers from Indonesia and the UK
warned that Asian defence spending itself can
become a destabilising force, bringing a higher risk
of conﬂict.
That would be in no-one’s best interests.
In a global economy that is growing more
connected by the millisecond, any major
disrup on to trade — for example in the South
China Sea, through which nearly two-thirds of the
world’s trade passes — would have consequences
that extend far beyond our borders.
The poten al ﬂashpoints are many. From
longstanding tensions on the Korean peninsula to
border disputes in Kashmir and the insurgency in
the south of Thailand, conﬂict threatens to disrupt
Asia’s development. Here the global interest in
Asian aﬀairs both helps and hinders; we welcome
more partners for peace, but we are wary of those
who would play out wider rivalries in our region.
I believe the answer lies in greater coopera on. Confronted with complex disagreements between states, Asia must place its trust in
diploma c solu ons. When tensions rise within
borders, we must resolve them whilst respec ng
human rights and mee ng interna onal
standards.
We must renew the hard-won bonds of
peace that have connected Asian countries for
decades. Conﬂict resolu on should be pursued
within the norms of Asian diplomacy, which
emphasises background media on and discussion.
But given the global a en on, we should be
unafraid to let a li le light into the room.
Openness about strategic aims and posi ons can

ISIS FOCUS SE/2013

33

The 27th Asia-Paci ic Roundtable
draw the poison from interna onal rela ons.
Engagement – through conven ons, trea es and
talks – is always preferable to isola on.
Whether bilaterally, mul laterally, or
regionally, countries should abandon posturing
which can ratchet up tension. Instead, we should
heed the fundamental principles on which good
diplomacy is conducted: sovereign equality,
respect for territorial integrity, peaceful
se lement of disputes and mutual beneﬁt in
rela ons.
Consider the South China Sea. For too
long, the sea that was supposed to connect and
unite us has been a source of conten on,
occasional violence, and even loss of life. Instead
of passing on choppy waters to the next
genera on, we should endeavour to leave them a
calmer sea. We should seek the common ground
needed for an amicable understanding among the
claimants.

… we should heed the
fundamental principles on which
good diplomacy is conducted:
sovereign equality, respect for
territorial integrity, peaceful
se lement of disputes and
mutual beneﬁt in rela ons

A good star ng point is the Code of
Conduct, our best hope for ensuring that
disagreements do not escalate. Without
meaningful progress on the passage of this Code,
claimants will explore other means to entrench
their posi ons. Unilateral ac ons would harden
na onal posi ons, making resolu on even more
challenging.
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For Asian na ons, this problem is ours to
solve. Should we stray from the path of dialogue
and coopera on, we may pave the way for other
par es to take remedial ac on to protect the
freedom of naviga on and safe passage. We want
to keep the major powers engaged in and
connected to the region. But in this case, the
involvement of extra-regional states could add yet
another layer of complexity to the dispute. In the
absence of a common agreement, we appeal to
our friends to have faith in our ability to manage
this dispute.
There are precedents for the peaceful
resolu on of such problems. For example,
Malaysia and Thailand have chosen to enter into a
joint development zone in the Gulf of Thailand. It
is not a permanent ﬁx, but agreeing to share
prosperity – rather than let it divide us – is
inﬁnitely preferable to the alterna ve.
Resolving the diploma c tensions in our
region, and ensuring Asia plays its part in the
global ﬁght against climate change, are two of our
most pressing tasks. But I believe change in Asia
brings a further strategic challenge, one that
cannot be resolved by diplomacy or trea es: that
is, to deliver socio-economic security.
As Asian na ons such as my own strive to
become high-income developed na ons, and as
emerging economies push for a place on the
middle-income ladder, they must ensure that
social development is not sacriﬁced in the name
of growth.
For all the extraordinary sta s cs about
investment and expansion, Asia remains home to
two thirds of the world’s poorest people. And the
gap between the richest and poorest is growing,
as wealth concentrates in the hands of the
wealthy. Divides are opening up between urban
and rural popula ons. Locked out of economic
opportuni es, too many Asian people lack access
to basic social infrastructure – sanita on,
healthcare and housing.
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If we do not give all of our ci zens a stake
in our region’s future, we risk encouraging ethnic
tensions, religious extremism, and poli cal
instability. That in turn imperils the very objec ve
we seek: a more prosperous and harmonious
Asia. Our ﬁnal challenge, then, is to ensure Asia’s
development brings economic opportunity for all,
not riches for a few; that it expands not just
nominal GDP ﬁgures, but also cri cal social
infrastructure.

… ensure Asia’s development
brings economic opportunity
for all, not riches for a few;
that it expands not just nominal
GDP ﬁgures, but also cri cal
social infrastructure
Here, again, co-opera on oﬀers us an
answer. Asian states must look to build stronger,
more las ng economic connec ons – both within
our region, and with the outside world.
The work starts at home. As a founding
member of the Associa on of Southeast Asian
Na ons, Malaysia also supports the push to
create a single market here in Southeast Asia. It is
my hope that the ASEAN economic community
will bind us together in the service of common
goals, providing greater depth of opportunity for
ci zens across Southeast Asia.
In an interdependent global economy, the
beneﬁts of greater co-opera on extend beyond
Asia’s borders. That is why I look forward to the
comple on of the Trans-Paciﬁc Partnership, which
will strengthen our es with the wider world; and

the
Regional
Comprehensive
Economic
Partnership, which will bring three of the largest
economies into the world’s largest trading bloc.
A thriving single market will support jobs,
growth and increase the standard of living for
more than half a billion people; it will also ensure
that Asia’s remarkable growth story spills across
into all member states. That in turn is the ul mate
guarantor of Asia’s success, not just in base
economic terms, but in mee ng the highest
ambi ons for its development.
These three challenges — climate change,
conﬂict and development — will test Asia’s
capability, and our resolve. They will not be met
without a commitment to co-opera on; without
the investment of me, resources, and poli cal
will.
I believe we will do it. I believe in Asia’s
poten al. I believe in Asia’s ability to deploy
communica on in place of conﬂict, to choose
clean energy over climate change, to create
opportuni es for all, rather than wealth for a few.
I believe we can make the hard calls required to
sustain peace and prosperity in an age of
ascendance.
Over the past decades, great change has
come to Asia; even greater change awaits. By
choosing to work together, to look not for
dividing lines but for common ground, we can
ensure that change brings be er lives for our
ci zens, and be er futures for our countries.
To borrow the tle of this conference,
that is change worth strategizing for.
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Freie Universitä t Berlin, Germany

PLENARY SESSION 8
WILL PEACE HOLD IN MINDANAO?

Prof. Dr. Hugh WHITE
Strategic and Defence Studies Centre (SDSC),
The Australian National University

Chair:
Mr. Michael VATIKIOTIS
Regional Director (Asia),
Centre for Humanitarian Dialogue
Speakers:
Tengku Dato' ABDUL GHAFAR
Tengku Mohamed
Malaysian Facilitator, Mindanao Peace
Process
Al Haj MURAD Ebrahim
Chairman, Moro Islamic Liberation Front
(MILF), The Philippines
Secretary Teresita Quintos DELES
Presidential Adviser on the Peace Process,
The Philippines
15:15 – 15:30

Break

15:30 – 16:45

PLENARY SESSION 9
DEFUSING THE POWDER KEG IN
THE SOUTH CHINA SEA
Chair:
Mr. Paul Anthony SINCLAIR
Regional Security Fellow, Centre for Strategic
Studies, Victoria University of Wellington,
New Zealand
Speakers:
Dr. RIZAL Sukma
Executive Director, Centre for Strategic and
International Studies (CSIS), Indonesia
Dr. Ian STOREY
Senior Fellow, Institute of Southeast Asian
Studies (ISEAS), Singapore

16:45 – 17:15

38

PLENARY SESSION 10
RESPONDING TO CHANGE IN ASIA

Refreshments
Venue: Lake Garden Foyer, Level 6

ISIS FOCUS SE/2013

Mr. Hitoshi TANAKA
Chairman, The JRI Institute for International
Strategy & former Deputy Minister of
Foreign Affairs, Japan
18:30

CLOSING REMARKS
Tan Sri Dato’ Seri Mohamed JAWHAR
Hassan
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ORGANIZERS

INSTITUTE OF STRATEGIC AND INTERNATIONAL STUDIES (ISIS) MALAYSIA
The Ins tute of Strategic and Interna onal Studies (ISIS) was established on 8 April 1983
as an autonomous, not-for-proﬁt research organiza on. ISIS Malaysia has a diverse
research focus which includes economics, foreign policy, security studies, na onbuilding, social policy, technology, innova on and environmental studies. It also
undertakes research collabora on with na onal and interna onal organiza ons in
important areas such as na onal development and interna onal aﬀairs.
ISIS Malaysia engages ac vely in Track Two diplomacy, and promotes the exchange of
views and opinions at both the na onal and interna onal levels. The Ins tute has also
played a role in fostering closer regional integra on and interna onal coopera on
through forums such as the Asia-Paciﬁc Roundtable, the ASEAN Ins tutes of Strategic
and Interna onal Studies (ASEAN-ISIS), the Paciﬁc Economic Coopera on Council (PECC)
and the Network of East Asian Think-Tanks (NEAT). ISIS is a founding member of the
Council for Security Coopera on in the Asia-Paciﬁc (CSCAP) and manages the Council’s
Secretariat.
As Malaysia’s premier think-tank, ISIS has been at the forefront of some of the most
signiﬁcant na on-building ini a ves in the na on’s history. It was a contributor to the
Vision 2020 concept and was consultant to the Knowledge-Based Economy Master Plan
ini a ve.

ASEAN INSTITUTES OF STRATEGIC AND INTERNATIONAL STUDIES (ASEAN-ISIS)
ASEAN-ISIS (ASEAN Ins tutes of Strategic and Interna onal Studies) is a network of nongovernmental organiza ons registered with the Associa on of Southeast Asian Na ons.
Formed in 1988, its founding membership comprises the Centre for Strategic and
Interna onal Studies (CSIS) of Indonesia, the Ins tute of Strategic and Interna onal
Studies (ISIS) of Malaysia, the Ins tute of Strategic and Development Studies (ISDS) of
the Philippines, the Singapore Ins tute of Interna onal Aﬀairs (SIIA), and the Ins tute of
Security and Interna onal Studies (ISIS) of Thailand. Its purpose is to encourage
coopera on and coordina on of ac vi es among ASEAN scholars and analysts, and to
promote policy-oriented studies and exchanges of informa on and viewpoints on
various strategic and interna onal issues aﬀec ng Southeast Asia's and ASEAN's peace,
security and well-being.
ASEAN-ISIS is comprised of the region’s leading think tanks: CSIS Indonesia, ISIS
Malaysia, ISDS Philippines, SIIA Singapore, ISIS Thailand, Brunei Darussalam Ins tute of
Policy and Strategic Studies (BDIPSS), Cambodian Ins tute for Coopera on and Peace
(CICP), the Diploma c Academy of Vietnam (DAV), Ins tute of Foreign Aﬀairs (IFA) of the
Lao People's Democra c Republic and the Myanmar Ins tute of Strategic and
Interna onal Studies (MISIS).
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The Konrad-Adenauer-S ung (KAS) is a poli cal founda on of the Federal Republic of Germany. Through its interna onal
ac vi es and projects it promotes democracy and the respect of Human Rights, the rule of law and a social market economy, a
peaceful resolu on of conﬂicts and the exchange between cultures and religions. Its regional oﬃce in Singapore oﬀers training
programs, grants and publishes research projects, encourages interna onal dialogue and understanding, supports and organizes
interna onal conferences and seminars around the ASEAN+3 Region and promotes the strengthening of the rela ons between
Asia and Europe. Its main partners in Asia are think tanks, poli cal ins tu ons and civil society organiza ons.

The Japan Founda on was established in 1972 as a special legal en ty to undertake interna onal cultural exchange and was
subsequently reorganized as an independent administra ve ins tu on in October 2003. The purpose of the Founda on is “to
contribute to a be er interna onal environment, and to the maintenance and development of harmonious foreign rela onships
with Japan, through deepening other na ons’ understanding of Japan, promo ng be er mutual understanding among na ons,
encouraging friendship and goodwill among the peoples of the world, and contribu ng to the world in culture and other ﬁelds
through the eﬃcient and comprehensive implementa on of interna onal cultural exchange ac vi es.” The Founda on consists
of a head oﬃce in Tokyo, a branch oﬃce in Kyoto, two Japanese-language ins tutes, and 23 overseas oﬃces in 21 countries, and
carries out its programs and ac vi es in the following three major categories: Arts and Cultural Exchange; Japanese-Language
Educa on Overseas; and Japanese Studies and Intellectual Exchange.

The UK strives to be leading partner with Asian countries in developing a prosperous future through trade and commerce,
educa on and development, and foreign policy and security. The Foreign and Commonwealth Oﬃce is expanding its presence in
Asia, and with the re-opening of the Bri sh Embassy in Laos in early 2013, the UK is now represented in every ASEAN member
state.
One aspect of the UK’s eﬀorts to promote stability in the region has been directly suppor ng the Mindanao peace process as a
member of the Interna onal Contact Group (ICG) since 2009. The ICG is made up of four countries (UK, Japan, Turkey, Saudi
Arabia) and four Interna onal NGOs (Centre for Humanitarian Dialogue, Concilia on Resources, Muhammadiya, The Asia
Founda on), which a end the formal talks and provide quiet support to both par es and the Malaysian facilitator. Despite the
diﬀering contexts, the Northern Ireland peace process in the UK has been a frequent reference point and some of the provisions
in the Framework Agreement on the Bangsamoro were modelled on the 1998 Good Friday Agreement.

New Zealand values its long-standing partnerships in the Asia Paciﬁc, a fast-growing and dynamic region in which New Zealand
will con nue to play an ac ve and substan al role. New Zealand connects with the region through poli cal and security es,
economic rela onships and people-to-people links. In addi on to further leveraging our Free Trade Agreements with China and
with ASEAN, FTA nego a ons with India, Russia and Korea con nue. New Zealand's rela onship with the ASEAN grouping
remains central to our diplomacy in the Asia Paciﬁc and a new 'NZ Inc' ASEAN strategy in 2013 will underpin our engagement. The
global economic crisis highlights the need for ac ve par cipa on by all players in the regional architecture - which also includes
the East Asia Summit. New Zealand supports eﬀorts towards regional integra on through both ASEAN and APEC processes, as
well as advancing the Trans Paciﬁc Partnership (TPP) and Regional Comprehensive Economic Partnership (RCEP) nego a ons.
We welcome this opportunity to sponsor the 27th Asia Paciﬁc Roundtable.
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